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ENERGY ECONOMICS INTERNATIONAL AFFAIRS 


BRIEFS 


NORTH SEA OIL EXPORTS--Norway and Great Britain together now deliver almost one- 
fourth of all the crude oil imported by West Germany, and thereby the North Sea 
countries have moved up during 1981 to being West Germany's second largest crude 
oil producers. Only Saudi Arabia is ahead, while Libya has been pushed back to 
thirc place. Denmark also delivers a limited amount of crude oil, and alto- 
gether the North Sea countries last year delivered about 18 million tons of 
crude oil to West German refineries. A small oil project in the West German 
sector of the North Sea will come into production in the next few years, and off 
the mouth of the Ems River natural gas will be produced. The oil company BP has 
released information on the importance of the North Sea, and says that production 
there costs more than 10 times as much as in the Middle East. In all there is 
more invested in the North Sea than for the entire Apollo project, which in 1969 
put the first men on the moon, and which cost over 250 billion Norwegian kroner. 
[By Nils Morten Udgaard] [Text] [Oslo AFTENPOSTEN in Norwegian 25 Jan 82 p 27] 
9287 


CSO: 3108/52 




















ENiRGY ECONOMICS CYPRUS 


BRIEFS 


ELECTRICITY PRICE UP--There was a slight increase in the price of electricity for 
household use for the month of January, as a result of an increase in the average 
price of fuel consumed by the AIK [Cyprus Electricity Authority]. The average 
price of fuel for January 1982 was 77.1 Cypriot pounds per metric ton, while it 
was 75.95 during December 1981. [Excerpt] [Nicosia TA NEA in Greek 14 Jan 82 


p 8] 
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ENERGY ECONOMICS GREECE 


BRIEFS 


OIL EXPLORATION--Patras, 8 Jan--Shell's floating drilling rig "TAN-BARON," the one 
which will begin drilling for petroleum tomorrow, entered the harbor of Alikes in 
Kato Akhaia [district]. The drilling will take place in the Gulf of Patras at a 
distance of 2 miles from the coast. [Text] [Athens AKROPOLIS in Greek 8 Jan 82 

p 8] 
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ENERGY ECONOMICS NORWAY 


NEW TECHNOLOGY SEEN AIDING SVALBARD COAL INDUSTRY 
Oslo AFTENPOSTEN 'A MAGAZINET' in Norwegian 30 Jan 82 pp 5-9 
[Article by Georg Parmann: "Bright Future for Black Coal"] 


[Text] Coal is steadily becoming a more important energy 
source in Norway, and new technology can create new uses 

for it. Coal is found on Svalbard in such great quantities 
that there is enough for many years in the future. But even 
with more mechanization it must be broken out of the ground 
by people working under difficult climatic conditions. 


It is 70 cm between the "floor" and the "ceiling." We are lying on our backs in 
the mine shaft deep inside coal mine number three at Longyearbyen. Around us we 
see only some black faces in the light of helmet lanterns. Coal is brought from 
here out to the daylight, still mostly by manual effort. 


The layers of coal are not more than 70 to 90 cm thick, yet it took tens of thou- 
sands of years to create the peat which, through hundreds of millions of years, 
was converted to coal. At Svalbard and a number of other places on the planet 
this converted plant material is being brought forth to an energy-hungry world. 
Coal is the world's largest stored energy resource. 


Norway has extensive coal resources, most of which are in the mountains on 
Spitsbergen. Mining activity has been conducted with growing intensity and profit 
for a number of years. There is now a careful but determined increase taking 
place in coal mining. At the same time coal is steadily becoming a more realistic 
energy source in Norway. In many areas coal will overtake oil, and when it be- 
comes feasible to construct heating power plants for electricity production, coal 
will provide the obvious energy source. 


Mine number three is today the most important mine at Longyearbyen, but also the 
only one with a large amount of heavy manual labor required to get out the coal. 
Another coal mine is also in operation, but the mining there is largely mech- 
anized. 


One of the reasons for the modest amount of mechanization is that the layer of 
coal is less than one meter thick. In the shaft the workers must snake their way 
in on their stomachs to drill, scrape and shore up. That last, to move the steel 











sheres which hold the mine roof up, is the heaviest work of all. All work takes 
place in the light coming from the helmet lamps, and from the little lights in 
the exit from the shaft. 


The coal which surrounds us on all sides is created from the remains of plants 
converted over many millions of years. 


Very special natural and climatic conditions are necessary to create thicker layers 
of coal. The plant life, usually peat moss, must grow in an area that is not too 
wet and not too dry. And gradually, as the peat grows, the land sinks--or the 

sea rises--so that the layer created lies without access to oxygen. Oxygen 

causes the plant material to rot. If there is too much water, the peat will not 
have enough oxygen to grow. 


There must be a layer of peat 12 meters thick to create a layer of coal 1 meter 
thick. On Svalbard there is a coal layer that is more than 5 meters thick, and 
it is estimated that it took 80,000-100,000 years to create this amount of peat. 
When the coal as we know it has been taken from the earth's crust, there will be 
no more available. The coal yield now being taken from Svalbard has been created 
over a long time period. The oldest is about 320 million years old, and the 
youngest 60 million. 


Today there are three working mines in the Norwegian area of Svalbard, namely 

two mines at Longyearbyen and one at Svea, but there it is still only test mining. 
Full mining can begin in 5 or 6 years. Today about 300,000-400,000 tons of coal 
are produced annually by the Store Norske Spitsbergen Kulkompany 4/S (SNSK) on 
Svalbard. The goal is to double production during 5-6 years, and then hold the 
operation at that level. 


Solid confidence in the future of coal as an energy source is necessary in order 
for a large investment on Svalbard to be economically defensible. Director Ingvald 
Ohm of the SNSK has such solid confidence. 


"In the short term, and by that I mean 20-30 years in the future, there is only one 
alternative to oil which can ensure a growth in energy supplies on a worldwide 
basis, and that is coal. Coal has already had its rebirth. I also believe that 

in the coming years coal will have a still better price as an energy source. 
Therefore I am not afraid to recommend investment here on Svalbard. As a project 
we see the Svea mine as a sound economic undertaking in which all investments 

will be paid back by the production," said Ohm. 


He admits that partial subsidies to the mining operation at Longyearbyen will still 
be necessary for some years to come. But with small increases in the price of coal 
these subsidies will be small. Looking at the socio-economic aspects of the coal 
operation, Ohm is in no doubt that it is very profitable. 


"The price difference between coal and oil is so large that an investment in coal 
is one of the safest that can be made. For each ton of coal purchased, 400 kroner 
are saved compared with using oil. When there is full production at Svea and an 




















annual delivery of 700,000 tons of coal from Svalbard, this will mean a savings of 
280 million kroner per year in comparison with using oil. In this connection a 
subsidy of 20-30 million kroner per year is not so forbidding," said Ohm. 


He is also impressed with the security which coal represents for Norway. This 
applies to being as self-sufficient as possible in this area. In the same way 
as with agriculture we must therefore be able to continue production without a 
profit if necessary. If we only pursue that activity which will give us an 
immediate profit, many of our resources will lie fallow, and perhaps be very 
difficult to utilize later. But, emphasized Ohm, today the economy is also on 
our side. 


How can Svalbard coal be used in Norway? Ohm is very optimistic about new areas 


of use in the future. New technology will provide uses. We see examples of this 
already today. 


But coal will primarily be used in industry and power plants. It wiil be possible 
to find markets in Norway for all coal mined on Svalbard--and that north of Tronc- 
heim. Coal ships will need to go no farther than that, predicts Director Ohm. 


The use of coal has already increased significantly here in Norway since the 
cement industry changed over to using coal instead of oil in 1981. Now Norcem 
has an annual requirement of 400,000 tons of coal, and the investments which were 
necessary for the changeover will probably be paid back in a few years due to 
savings in energy costs. 





New technology in the use of coal will also increase the market. It is partic- 
ularly coal in dust form which is giving new perspectives. Delivered by tank 
car or ship in the same way as oil, coal will then be interesting for all those 
who have large oil-burning installations, for example the cellulose industry and 
truck gardens. 


Also, advances within combustion technology will make coal niore attractive in the 
future. So-called spiral combustion has the great advantage that sulfur pollution 
from burning coal is practically eliminated. Thus one complaint against burning 
coal is eliminated. 


So is everything ready for a bright future for Svalbard's coal? It is necessary 

to add a large "but." Coal must be mined by people. Even with steadily improving 
mechanization a large working force is needed both at Longyearbyen and Svea. And 
these people have the right to, and demand, a society which does not lag behind 
that which we have here on mainland Norway. This is one of the greatest challenges 
facing SNSK in the future. 


People are still living in prewar barracks at Longyearbyen, drafty and cold. 

SNSK is not happy with these accomodations for their people who work in the diffi- 
cult climatic conditions at latitude 78° north. But it is expensive to build a 
new and better society, new dwellings, new community halls, businesses, etc. 


Fifty or sixty new houses are built in Longyearbyen each year, single-family 
dwellings, row houses and bachelor apartments--all to the standards of and 








financed through the Husbank. Still it will be many years before all who live here 
will be offered full-value housing. If the go-ahead is given for full production 
at Svea, as SNSK hopes, a community will also be built there. And as for other 
aspects of coal mining, it does not pay to use shortsighted perspectiv-. la such 


a situation. A community must be planned which will function satisfactorily well 
into the next century. 


Because there is coal enough on Svalbard for many decades in the future. But it 
is expensive to prove the presence of coal with that degree of certainty which 
makes it possible to consider opening new areas for coal mining. The goal for 
SNSK is to each year ascertain for mining 150,000-200,000 tons more than that 
produced. Today areas have been proved with about 1.5 million tons of coal. The 
areas around Longyearbyen and Svea are the best mapped. It is hardly practical 
to consider coal mining at other places on Svalbard before the end of the century. 


There are two mines in operation at Longyearbyen. They are mines number three and 
seven. At number seven there is a much higher degree of mechanization, which 
relates to the fact that the layers of coal are 140-170 cm thick. In the Svea 
mine they are investing the same degree of mechanization and expediting the coal 
as in mine number seven. 


Taree of the mines at Longyearbyen are exhausted. In two of the mines there is 
still some coal which can be removed at some time in the future. 


The possibilities for opening new mines at Longyearbyen are continuously being 
reviewed. Today it seems most probable that the next will be a new number three 
beneath the one that is being mined tcday. The coal exists at several layers in 
the mountain, in so-called veins. A vein which is 40 meters deeper in the 
mountain than that which is being worked today seems promising, and probably has 
three million tons of coal. A large advantage, if it is decided to open a new 
mine here, is that many of the technical installations are already in place. 


There is also another possibility for mining in the vicinity of Longyearbyen, 
namely in Bassen Mountain on the north side of Advent Valley. There are layers 
of coal here which vary between 0.7 and 1.5 meters thick. 


SNSK's largest known mine field is at Svea. Coal has been mined at Svea during 
several periods over the years, but always with certain difficulties. Now SNSK 
nopes, however, to fully invest at Svea. It is possible to increase production 
to the size of that at Longyearbyen today in a 5-year period after the Storting 
gives the go-ahead for full production at Svea. 


Coal reserves are divided into different groups depending on how well mapped they 
are. In the two groups defined as certain and probable coal reserves, Svea's 
east field and Longyearoyen amount to about 15 million tons. That is enough to 
more than double the amount mined today until well past the turn of the century. 


Intensive mapping is going on with the thought of eventual coal mining into the 
mext century. The area called the central field, between Svea and Longyearbyen, 
is of interest here. 

















There are probably significant amounts of coal here, but before much thought can 
be given to mining it will be necessary to conduct mapping and test drillings for 
a long time. If it seems promising, the price of coal, among other things, will 
decide whether the necessary investment would be worthwhile. In that unfriendly 
terrain, where permafrost and other conditions create special problems for all 
construction work, it is no simple matter to construct roads, build technical 
installations or drill into the mountains. 


Even if coal apparently will increase in importance in Norway's energy picture, 
there will certainly be ups and downs for coal mining in the future. But it is 


clear that Norway's interests as a coal producer will be tied to Spitsbergen for 
the foreseeable future. 
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ENERGY ECONOMICS NORWAY 


PRODUCTION OF PETROCHEMICALS DECLINED IN 1981 FOR FIRST TIME 
Oslo AFTENPOSTEN in Norwegian 26 Jan 82 p 36 


[Article by Bjorn H. Tretvoll: "Oil Activity in 1981: Many New Discoveries, 
But Reduced Production" ] 


[Text] For the first time since the beginning in earnest 
of the Norwegian oil age the total production of oil and 
gas in 1981 showed a decline compared with the year before. 
However, 1981 was a new record year for drilling activity 
on the Norwegian continental shelf. Exploration activity 
has been unusually successful, with discovery of oil and/or 
gas in ll structures where drilling was not previously 
undertaken, according to a review from the Oil Directorate. 


Total production of oil and gas totaled 48.8 million tons of oil equivalent (toe) 
in 1981 compared with 49.5 million toe the year before. A sharp drop in produc- 
tion by fields in the Ekofisk area is the main cause of the decline, and also the 
strikes which hit the production platforms on the Norwegian continental shelf in 
1981 contributed to making production lower than it would otherwise have been. 


Production of oil in the Ekofisk area declined by 24 percent, from 21.5 million 
tons in 1980 to 16.4 million tons last year. Gas production declined from 15.2 
million toe to 14 million toe. The total production of the Ekofisk fields was 

thereby reduced by 17 percent to 30.4 million toe in 1981. 


On the other hand Frigg, which is a totally gas field, increased its production 
such that the Norwegian share increased from 10 million toe in 1980 to 11.2 
million toe in 1981. There has also been a clear increase in production at 
Statfjord, which in 1981 increased to 6.6 million tons of oil from the Norwegian 
part, compared with 2.8 million tons in 1980. From the Norwegian part of 
Murchison 0.6 million tons was produced in 1981. 


For all of the Norwegian shelf gas production has remained approximately unchanged 
from 1980 to 1981, when it was 25.2 million toe, while oil production showed a 
decline from 24.4 million tons in 1980 to 23.5 million tons in 1981. The average 
oil production in December from the Norwegian shelf corresponded to about 560,000 
barrels per day. 














During 1981 drilling was begun on 25 exploratory holes in geological structures 
where there had not been any drilling before. In 11 such drilled structures oil 
and/or gas was found in such quantities that they can be called discoveries, said 
the Oil Directorate. 


In oil circles this is considered an exceptionally high discovery rate. In com- 
parison, 84 exploratory holes, so-called wildcats, were drilled on the shelves of 
Denmark, Great Britain, Netherlands, West Germany and Ireland. These holes pro- 
duced only 10 discoveries. 


In addition to the 25 exploratory holes, 14 boundary holes were begun on the Nor- 
wegian shelf in 1981. Four holes which had been temporarily abandoned were re- 
opened for further drilling. During the year a total of 41 wells were completed. 
Drilling activity reached a high in October, when 15 drilling rigs were working 
at the same time on the Norwegian shelf. 


The Oil Directorate describes the results of the activity north of the 62nd 
parallel as encouraging. There was a discovery at Haltenbanken and two at 
Tromsoflaket. The remaining discoveries were made by Statoil in blocks 15/8 and 
15/9 in the Sleipner area, Conoco in 24/9, Saga Petroleum in 34/4 and 35/3, 
Norsk Hydro in 31/4 and Gulf in 35/8. The high drilling activity is due to the 
effort to clarify the reserves in the Balder field and the Sleipner area. There 
has also been much activity in the "gold block," block 34/10. 


At the end of November there were 6775 people employed on the permanent instal- 
lations on the Norwegian shelf. About 86 percent of these were Norwegians. The 
share of Norwegian workers was highest at Statfjord with an average of 91.5 
percent in the first 11 months of 1981. 
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ENERGY ECONOMICS NORWAY 


SAGA PETROLEUM EXPECTS GAS DEPOSITS IN MALOY BLOCK 
Oslo AFTENPOSTEN in Norwegian 27 Jan 82 p 25 
[Article by Bjorn H. Tretvoll: "Decisive Drilling by Saga at Maloy") 


[Text] A successful result of the drilling now going on in 
the so-called Maloy block could give added impetus to the 
work by Saga Petroleum to evaluate the possibilities of 
putting the gas discovery in this block into production. 
The drilling rig "West Venture" began drilling the fifth 
hole in this block in December of last year, where gas has 
previously been found in two holes. 


At Saga Petroleum, which is the operator of the block, it is expected that the 
results from this key well will be available at the end of March. The geological 
conditions in the block are very complicated, and for the moment it is not clear 
whether there is any connection between the two gas discoveries which have been 
made. At Saga it is hoped that the fifth hole will produce gas, and that a pos- 
sible discovery will have a connection with the discovery at the fourth hole in 
the block. 


This block, which is officially designated 35/3, is situated 40-50 km west of 
Maloy, and borders on the 62nd parallel. Water depth in the block varies between 
250 and 270 meters. 


Even though it is currently highly uncertain whether there will be any economic 
basis for starting production from this block, Saga has already carried out much 
of the preparatory work. This work assumes that gas will be taken to shore by 
pipelines to the Norwegian coast, to be shipped to the markets in special tankers 
such as the so-called LNG. The most likely landing place is the area around 
Smorhavn in Bremanger County. This would require a pipeline about 65 km long. 


The discovery, which in oil circles is called Idun, will be relatively small 
regardless of the results of drilling the fifth hole. The current plans are 
therefore that production will take place from two wells, each with its own pipe- 
line to shore. A production platform at the iield would be too costly in relation 
to the size of the field. The intention is therefore to place the necessary pro- 
duction equipment on the ocean floor to serve the two wells. 


‘Al . 

















With such an installation about 750 million cubic meters of LNG could be produced 
yearly. That would be a comparatively small LNG installation compared with most 
corresponding installations now in use. How much such a facility would eventually 
cost is very difficult to predict at this time. 


"West Venture” has now drilled to about 2500 meters below the ocean floor. The 
interesting layers are about 3900 meters. If with this hole Saga can not prove 
any reservoirlike connection with the fourth hole, it will probably mean that the 
gas is in relatively thin strips spread through the block. If this is the result, 
the total reserves will probably be too small for development to be feasible. 


But if the fifth hole gives a positive result, this could be the basis for a more 
comprehensive study which would include preparatory projects, studies of control 
methods, evaluation of pipeline alternatives and routes, studies of safety con- 
ditions and analyses of the economic factors of a possible development and landing 
of the gas. The level that gas prices may reach will be of great importance to 
these judgments. There can also be an evaluation of other methods of utilizing 
the gas besides shipping it out as LNG. 


Such studies could be completed during the summer of 1983. If the results are 
positive, a decision on development could be reached toward the end of the year 
at the earliest. Eventual production could begin 1987/88 at the earliest. 


Development based on shipping the gas as LNG to West Europe or the United States 
would create 50-60 jobs during the operating period. Saga emphasizes strongly, 
however, that it continues to be uncertain whether the discovery would be put 
into production. 


The discoveries made in this block are in geological layers called lower chalk, 
which also opens interesting perspectives for other parts of the Norwegian con- 
tinental shelf. The possibilities for discoveries in corresponding geological 
layers in the northern part of the North Sea and in the area off More og Romsdal 
north of the 62nd parallel can not be excluded. 


Saga Petroleum has a share of 15 percent in block 35/3, while Statoil has 50 
percent and BP, which is technical assistant for Saga, has 35 percent. 





Caption: Saga'’s gas discovery in block 
35/3 (marked in black) is 40-50 km west 
of Maloy. The water depth is 250-270 
meters, but the discovery is on the 
"right" side of the Norwegian channel. 
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ENERGY ECONOMICS SWEDEN 


BRIEFS 


ENERGY CONSUMPTION CONTINUES DOWNWARD--Sweden's energy consumption is continuing to 
decline. Since 1973--one of the oil crisis years-~the decline has averaged 1 percent 
per year, chiefly because of slow industrial growth. So says the Energy Conservation 
Committee in a report to the government. The committee emphasizes that the authori- 
ties must do something to further reduce energy consumption for heating and in build- 
ings. Parliament has just decided that 3 percent per year is the energy conservation 
goal for buildings. Only 0.6 percent per year is being saved now, so greater efforts 
are needed. Industrial energy consumption has dropped by 1.6 percent per year since 
1973. The Energy Conservation Committee is now expecting better economic growth, 
meaning that energy consumption will increase somewhat. [Text] [Stockholm SVENSKA 
DAGBLADET in Swedish 16 Dec 81 p 8] 11798 
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ECONOMIC FRANCE 


AIRBUS, BOEING COMPETE: FINANCIALLY FEASIBLE MOTOR SEEN AS KEY 
Paris AVIATION MAGAZINE INTERNATIONAL in French 15-31 Dec 81 pp 22-28 
[Article by P.C.: “Airbus: Boeing and us" | 


[Excerpt] For the Western world's airlines, 1981 has been a bad 
year. There is no reason to believe 1982 will not be the same. 
For the builders of civilian aircraft, the repercussions have 
been instant: Aborted negotiations, postponements of deliveries, 
options not exercised, and even worse, cancellations of orders. 
In this situation, woe to the weaker! McDonneil-Douglas and 
Lockheed are considering withdrawing, at least for the time being, 
from the wide-bodied transport sector, leaving Boeing, the giant 
of the sector, in a face-to-face confrontation with Airbus Indus~ 
trie, a European consortium that came into being as a self- 
defensive reflex. A tacit dividing up of the market between them 
is out of the question, however; the two builders are battling 
each other in an environment in which economic factors clearly 
govern. 


Success 


On 30 October, Middle East Airlines placed a firm order for five Airbus A-310‘s 
and took an option on 14 planes. With this, Airbus Industrie was able to announce 
it was now standing out and on course to its first milestone of 500 orders or op- 
tions. Given the current air transport situation, it is difficult to estimate the 
true value of the orders on hand among the builders; however, the results obtained 
thus far by the European consortium are nothing less than an unqualified success. 
Paradoxically, hardly anywhere except in Europe does any doubt persist in this 
regard. 


On balance, Airbus has in hand 343 firm orders and 159 options, consisting of 

255 orders and 69 options for the A-300, and 88 orders and 90 options for the 
A-310. It is this distribution that gives rise to questions. No one doubts any 
longer the success of the A-300; certain observers, however, still question the 
advisability of having brought forth its smaller brother, the A-310, which claims 
a total of "only” 178 orders and options and must justify a developmental cost of 
some $800 million, pushing the profitability threshold of the program out beyond 
the 800-plane sales marker. 
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Soundly based or open to criticism *‘ough the decision may have been when taken 
in 1978, there is no point in further commenting upon it now. It has become one 
of the playing pieces in the current game, which for the first time consists of a 
direct confrontation between Boeing and Airbus Industrie. Although the A-300 has 
remained and continues to be the sole medium-range, wide-bodied twin-jet on the 
market, the A-310, on the other hand, is a direct competitor of the Boeing 767, 
which is now being flight-tested. Such a confrontation was inevitable. Would it 
have been better to have shifted the battle from this terrain, however, to that 
of the short/medium-range, conventional-bodied craft? Many French authorities 
continue to think so, inasmuch as attacking the Boeing 727 and 737 market meant 
attacking the programs that account for the mainstay of the Seattle giant's fin- 
ancial resources and that enable it to do battle on the other fronts. At Airbus 
Industrie, however, the belief persists that the technological leap forward it 
was able to undertake at the time of launching the A-310 is still insufficient to 
enable it to compete successfully against the 727 and 737 for the business of the 
airlines. These two planes, which have undergone substantial improvements from 
year to year, have good performance records and, above all, the advantage of being 
relatively cheap, their developmental and industrialization costs having been, 
for the most part, essentially amortized. 


The Question Mark 


Today, on the eve of the birth of a new generation of short/medium-range, 150- 
passenger transport planes, the key to its success is still the question. For 
Jack Steiner, vice president in charge of advance planning at Boeing, the body of 
modern technologies comprising the present state of the art is still insufficient 
to justify taking the plunge. For him, in particular, the actualization of main 
components in composite materials could be one of the keys, still lacking, to the 
planes of the future. The weight-factor gain that would result from a wing spar 
made of a composite could so substantially improve economic performance as to 
make the preceding generation's planes no longer competitive, their cheap price 
notwithstanding. 


At Airbus Industrie, on the other hand, it appears to be deemed feasible to begin 
as of now the development of a competitive new plane despite an approximately 
40-percent higher selling price than that of a Boeing 727. This finding depends 
essentially, however, upon the development of a new-technology engine optimized 
for the plane of the future. In this view, the gains to be counted on in aero- 
dynamics, structural weight, and the resultant gains from these in the electronic 
flight-control systems, are still too small unto themselves alone to make the 
difference. 


The obstacle to the realization of the future Airbus Industrie short/medium-range 
transport plane, designated the A-320, is the lack of such an engine on the 
market (AVIATION MAGAZINE INTERNATIONAL No 814, p ll). 


From the technical standpoint, the actualization of the engine desired by Airbus 
Industrie assumes the adoption of a certain number of very advanced techniques 
which for the most part have been tested in the United States under the E3 (Bn- 
ergy Efficient Engine) program. These techniques lead inevitably to a complex 
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engine, the performance of which on line cannot possibly be predicted as of today. 
This is actually a factor that is hardly being discussed, but which has led to 
some disappointments with the current generation of large bypass-section engines. 
The engines on the wide-bodies in service have undergone deteriorations in SFC 

[ specific fuel consumption | of 4-5 percent after only a few hundred hours of 
operation on line. The very-advanced-technology engines being sought today will 
have to be ultra-optimized to achieve the required performance levels. Thus, it 
is to be expected that the slightest deviations with respect to factory-adjusted 
tolerances will translate into substantial degradations of economic performance 
characteristics. 


It is interesting to note that the airlines, traditionally reluctant to accept 
innovation even until very recently, appear, now that they are undergoing a severe 
crisis, to be stricken by an uncontrollable technological bulimia. It is only 
very recently that their technical managements were refusing to even consider the 
use of a totally new engine on a twin-engined plane until after it had been tested 
in service on a three- or four-jet plane. Now, under the pressure of economics, 
they appear ready to put on line planes on which everything is new. True, compu- 
ter and simulation techniques today have made it more possible than heretofore 

to limit the risks of innovation, but the question might well be asked whether 

the advent of the first difficulties ensuing from this decidedly innovational 
attitude will not swing the pendulum in the other direction toward a loss of 
confidence. 


Money 


Financially, the development of new engines to meet Airbus Industrie specifica- 
tions does not look very promising. The CFM-56-2000, which at this point in time 
seems closest to responding to the desires of the European builder, requires an 
investment of around $1.5 billion. This is but an order of magnitude; however, 
the enormity of the figure accurately represents the vastness of the problem. 


The risk the engine builders must accept is of such magnitude as to cause them all 
to hesitate. The profitability threshold of a new-aircraft program is only around 
the 500-plane sales level. In the case of a twin-engine model, this means an 
initial sales mark of only 1,000 engines. Now, the profitability sales-threshold 
of a new-engine program is over 2,500 units. 


The specificity of the engine required by the new short/medium-range planes is, 
according to the engine builders, an obstacle to adaptation of this engine to 
other planes. Besides, if Airbus Industrie, Boeing and McDonnell-Douglas (jointly 
with Fokker) all plan to go into the development of 150-passenger planes, they 
will all be working on twin-jets, and the market is not expandable. 


Mr Beteille, general manager of Airbus Industrie, estimated recently the size of 
the market for planes of the A-320 class to be 3,000 planes. This figure offers 
the European plane builder a very good prospect for the profitability of its 
program. Not so for the engine builder, however, who moreover must consider that 
part of the market will undoubtedly be taken by the latest upgradings of the older 
short/medium-range planes: the DC-9 Super 80 and the B-737-300, in truth the 
re~engined B-727. 
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In addition to these market prospects, the financial situation of the big engine 
builders must also be taken into account. Pratt and Whitney has undertaken a 
real adventure with its PW 2037, which for the time being is also entirely 
dependent upon a single twin-jet program (the Boeing 757). General Electric, 
which has spent a great deal of money on the development of current versions of 
the CFM 56 (in cooperation with SNECMA [ National Corporation for Aircraft Engine 
Design and Construction }), is hard-pressed by the slump in the market for long- 
range wide bodies. Moreover, the Cincinnati builder unfortunately does not have 
a solid underpinning of military orders. Rolls-Royce joined forces with Japanese 
industry to develop a simple engine, the RJ-500. But to meet the required per- 
formance criteria, the engine, without changing its designation, has evolved con- 
siderably and has become complicated. Financially, the British firm is in a 
difficult posture. Successive reductions in the TriStar production rate have had 
a disastrous effect on the RB.21l program. Today, there is talk of laying off 
15,000 persons, while the firm's permanent staff has already been considerably 
diminished. 


In France, the SNECMA is clearly not in a position to undertake alone the develop- 
ment of the CFM-56-2000 and the government is not likely to provide all the finan- 
cing required. Hence the idea of proposing for the first A-320's one of the 
existing versions of the CFM 56. This solution would enable Airbus Industrie to 
be the first to enter the 1986 market with a 150-passenger plane considerably 

more economical to operate than the 727, even though it entails subsequently re- 
equipping the first planes so delivered, on a recall basis, with the CFM-2000 when 
the latter becomes available. 


Inevitable 


Despite the lack of enthusiasm among the engine builders for undertaking as of 
today the financing of a new venture, the development of a new-generation engine 
of the 10- to 15-ton class appears to be unavoidable. The real question seems 
to be more that of an operational timetable than of its actualization. In any 
case, however, the putting into service of the first A-320, with optimized en- 
gines, by 1986 appears unrealistic to most observers, who for that matter think 
there is no reason at this time to press for it. 


True, the airlines, generally speaking, need economical fleets to survive, but few 
among them have the funds needed to finance new purchases. Initially, they have 
curtailed their purchases of long-range planes. The medium-range sector has been 
less affected until now, which accounts for the continued strength of Airbus 
sales although they have run far below the level forecast for 1981. Renewal of 
short/medium-range fleets has not for the moment been definitely decided by the 
airlines. Some have ordered new versions of the DC-9 and B-737, but none, except 
Air France, has yet decided finally in favor of one of the 150-passenger models 
currently under study. For one thing, the builders’ proposals have been too 
woolly; and the airlines are not keen on de facto monopolies. For another, the 
necessary funds are lacking; only Delta Airlines is pressing, but this company 
alone, despite its prestige, is not sufficient to justify the startup of a new 
program. 
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Optimism 


This analysis of the extremely complex situation confronting Airbus Industrie 
today must not be allowed to mask certain fundamental facts that are conducive 
to optimism. 


In fact, the European builder is now at grips with the classic problems of a 
company that has a standing of its own and strong positions that it must struggle 
to maintain and consolidate. This is a much better situation than that of strug- 
gling for survival into which the Europeans had been cornered not so long ago. 


The pullback, at least temporarily, by McDonnell-Douglas and Lockheed, and the 
Slump in the long-range transport market, in which Airbus Industrie is not repre- 
sented, cannot be interpreted as unfavorable signs for the European consortium. 


The differences in views that sometimes come to the fore among the European part- 
ners as tO program policy have heretofore always been resolved, proving the soli- 
dity of the alliance and evidencing a pettern of fulfillment. 


The face-to-face situation with Boeing should provide a powerful incentive to 
new efforts. 


9238 
CSO: 3100/231 
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ECONOMIC GREECE 


DIFFICULTIES REPORTED IN TRADING WITH EASTERN BLOC 
Athens I KATHIMERINI in Greek 19 Jan 82 pl 
/Krticle by Nik. Bm. Simos/ 


/Text/ The efforts for negotiating trade exchanges with the socialist countries 
are meeting serious difficulties. This negative development is attributed to the 
tactics of the eastern countries--tactics which are said to be buoyed by the policy 
followed by the /Greek/ government. Indeed, on the two issues which the government 
gives particular importance to today--the resumption of the repairs of the Soviet 
Fleet auxiliary ships at Neorion of Syros and the purchase of /Greek/ citrus fruit 
by the eastern countries--the immediate prospects appear rather discouraging 
despite the fact, moreover, that relevant agreements have been reached. This 
reneging by the eastern bloc is being interpreted as an attempt on their part to 
exploit the political desire of the new government to expand the trade with the 
socialist countries in the context of strengthening the ties of our country with 
the socialist regimes. : 





Diplomatic circles point out that this desire, expresséd in advance, considerably 
weakens the negotiating position of our country toward the eastern countries which 
are now trying to reap the greatest possible benefit while at the same time testing 
"the socialist sensitivity" of the government on international issues, such as 

the Polish one. 


Neorion /Shipyards/ in Syros 


Thus, in the case of the Neorion /Shipyards/, while the Greek and Soviet governments 
had arrived at an agreement for renewing the cooperation (and according to certain 
sources a relevant agreement has been signed), the Soviet Union is now asking for 
considerably more cost discounts for the repair of its /naval/ auxiliary ships. 


The Soviet side believes that the reactivation of the local economy in Jyros and the 
increase in the flow of foreign exchange to ovr country will finally force the 
Neorion administration to agree in granting the demanded discounts. However, 
reliable sources pointed out that in this tug-of-war of negotiations the Soviets 
too have certain handicaps. These sources remind that the unwillingness of the 
Soviets to renew in 1981 the Neorion-USSR agreement is due to the then decision 

of the unit /fleet7 to no longer repair at Neorion auxiliary ships but only 
merchant ships. 
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It is not accidental, in any event, the fact--which shows a strong Soviet interest-- 
that during the recent visit to our country of a Soviet delegation of "shipowners," 
when_the Greek maritime entrepreneurs hinted at the hiring of more Greek /traiis- 
port/ ships by the USSR, the Soviets indirectly--and almmst as an exchange--reminded 
us of the possibility that in the area of promoting Greek-Soviet cooperation at 
Neorion the Greek government may be influenced by the /ship/ outfitting. 


According to a government spokesman, the Soviet Union has proposed to have merchant 
ships repaired in our country as well as certain auxiliary naval ships which, 
however, in the view of the Greek government "are not /sic/ auxiliary since they 
do not have /sic/ military crew and /since/ they transport only food and medical 
supplies for the Soviet Navy." 


Citrus Fruit 


Another area where difficulties are evident in the area of cooperation with the 
socialist countries is the absorption of Greek citrus fruit which reliable sources 
mention as an example of the negative developments in our trade transactions with 
these countries. 


It is mentioned indicatively that Yugoslavia, for example, is willing to ty oranges 
provided that we too purchase a large quantity of meat. On the other hand, Poland 
is also willing to buy oranges but on the condition that the transportation cost 

be paid by the Greek government, while Romania is asking for better prices. 


7520 
CSO: 621/145 
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ECONOMIC GREECE 


SOVIET SHIP RSPAIRS TO RESUME AT NEORION 
Athens TO VIMA in Greek 19 Jan 82 pl 


[fext7 The repairs and maintenance of Soviet Fleet auxiliary ships will be resumed 
goon while the repairs of the Soviet Merchant Marine ships will continue on a 
normal basis at the Neorion of Syros /Shipyards/ . 


According to a statement yesterday by government spokesman ). Maroudas, the Greek 
side accepted the Soviet proposals for the maintenance of both merchant ships and 
Soviet Fleet auxiliary craft. He made it clear that the Neorion Shipyards will 
accept only those auxiliary ships transporting food supplies, medicines, fuel, 
etc., and which have no arms or electronic equipment of any kind, while their 
crew consists of seamen and not sailors or officers of the Soviet Navy--in other 
words, only ships used for the needs of the Soviet Fleet. 


At this moment negotiations are underway between the Neorion Shipyards and the 
Soviet Foreign Trace Enterprise "Soudoimport" /transliteration/ concerning the list 
of ships te be repaired in 1982. 


It is reminded that in September 1979 (on the eve, that is, of the trip of the then 
Premier K. Karamanlis to Moscow) the Neorion Shipyards and "Soudoimport" had signed 
a similar agreement which ca~ 2d reactions from Washington and NATO with the result 
of shelving the agreement. . . that time, the shipyards signed a separate agree- 
ment for every ship needing repair. Following the strong western reaction, the 
government was forced to order the Neorion Shipyards to stop repairing Soviet 
naval auxiliary ships. As a result of this policy, other Mediterranean coun i.ries-- 
France in particular--derived the benefits of repairing these ships. 


In the meantine, Maroudas said yesterday that the government has no information at 
all about the impending visit to Greece by Soviet Foreign Minister Gromyko (a 
relevant report was published Sunday). On the contrary, according to information 
obtained by TU VIMA, negotiations are being conducted at this moment between 

Athens and Moscow for reactivating the policy of political talks between the two 
countries. In this context, the arrival here of the Soviet deputy foreign minister, 
who is an expert in matters of our region, shoul¢, not be excluded. 


7520 
GSO: 621/145 
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ECONOMIC GREECE 


BRIEFS 


NO DRACHMA DEVALUATION--The government is not facing a drachma devaluation issue 
and naturally it has not taken any such decision, according to a statement by a 
government spokesman. The statement was made as a result of a published report 
that the government follows a policy of devaluation of the national currency. 
f®ext/ /Athens TA NEA in Greek 18 Jan 82 p 127 7520 


PRIC INDEX RISE-~According to National Statistical Service of Greece /SSYE/ data 
the price index increased by 24.5 percent in 1961 compared to 1980. The corres- 
ponding increases in previous years were: 2.9 percent in 1980 compared to 1979 
and 19 percent in 1979 compared to 1978. The price index increase rate was smaller 
in December /19817 compared to November--it increased by 2.1 percent compared to a 
corresponding increase of 3.2 percent in 1960 and 1979. There was also a price 
jndex decrease in December compared to the corresponding month of previous years. 
According to BSYE data the price index increased in December 1961 by 22.5 percent 
compared to December 1980 and corresponding increases of 26.2 percent and_ 24.8 
percent in 1980 and 1979. [Text] i TO VIMA in Greek 19 Jan 82 p 17 7520 


CsO: 621/145 


22 

















ECONOMIC ICELAND 


BRIEFS 


CAPELIN STOCKS DANGEROUSLY LOW--Iceland's stocks of capelin are lower than ever, 
according to an investigation carried out by Icelandic fishing biologists. The 
results are disquieting, according to scientists and politicians in Iceland. The 
Department of Fisheries has issued a prohibition against capelin fishing in the 
hope of saving the remainder of the stock. The investigation shows that there 
are only about 150,000 tons of the stock remaining, while Icelandic and Norwegian 
biologists last year estimated the stock to be 10 times greater. A fishing quota 
of 700,000 tons was divided between Icelandic and Norwegian fishermen in the Jan 
Mayan area at the time of the previous estimate. The biologists estimated the 
size of the capelin stock from measurements of small fry which were made in 1979. 
It was in the fall of 1981 that with the help of echo sounders it was first dis- 
covered that the capelin stocks had become so small. This can cause the cod 
stocks to be in danger, because cod subsist mainly on capelin. [Text] [Oslo 
AFTENPOSTEN in Norwegian 4 Feb 82 p 9] 9287 


23 














ECONOMIC SWEDEN 


GOVERNMENT, BUSINESS LEADERS SEE IMPROVED ECONOMY IN 1982 

Ministers Agree on Outlook 
Stockholm SVENSKA DAGBLADET in Swedish 2 Jan 82 p 20 
[Article by Sophie Petzell] 


[Text] Spring is coming for the economy. The ministers of industry, labor, and 
trade--the three most closely involved--are looking forward with confidence to the 
election year spring and brighter times. 


Minister of Industry Nils Asling told SVENSKA DAGBLADET: "The economic policy has 
finally caught up, and it is no longer necessary, as it was in 1977 and 1978, to 
replace it with an industrial policy. 


“Large portions of the structural work on Swedish industry have been completed. 
Some work remains to be done, but it will be done in better economic conditions." 


Nils Asling points to the forest industry, where the restructuring is not complete. 
The bankruptcy of the Vaner Forest Company is certainly an example of that. Changes 
remain to be made in the steel industry as well. But according to Nils Asling, they 
will be made without government intervention. 


The situation has now improved to the point that the firms themselves are in a posi- 
tion to make the necessary effort, he says. 


"It is no big misfortune for firms to go bankrupt, because others can now take over. 
From an economic and marketing standpoint, the firms are now in a position to carry 
out their own structural transformations." 


The minister of industry feels that the economy's financial strength has increased. 

There is easy access to risk capital--as indicated by the upswing in the stock mar- 

ket. Industry has recovered its competitiveness, and the aftereffects of the devas- 
tating cost explosion of 1974 and 1975 have been overcome. 


"We have achieved stability in the economic policy." 


According to Nils Asling, the center of gravity in his ministry's work with policy 
has now shifted, with the result that there is more time to look ahead. The new 
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Structural Secretariat in his ministry underscores that shift. The secrvtariat is 
to look at the future and follow trends in international developments. 


Increased Risk by Banks 


The future industrial policy will involve a shift of interest to technical research 
and development. 


"Sweden is a small country, and we must be careful to take advantage of technical 
development, since that is our foremost means of competition. We are capable tech- 
nicians. 


"We will also follow what is happening on the Swedish stock market. I also believe 
in a future joint Scandinavian stock market," says Nils Asling. 


He is also saying again that the banks must play a new and broader role in the future 
capital market. They must be allowed to take bigger risks than has so far been the 
case. 


No Catastrophe 


Minister of Labor Ingemar Eliasson still hopes to avoid disastrous unemployment fig- 
ures like those of 1973. Many forecasts have predicted the worst winter for unem- 
ployment in living memory. 


In 1973, unemployment rose to 200,000, or 3.5 percent. It now stands at 136,000, 
but there is considerably more manpower now, with the result that the percentage is 
proportionately lower. 


"In view of the current conditions, we will be doing good to keep the figure below 
3.5 percent this winter. Naturally, I do not mean that 3.5 percent is a good figure. 


"Whether we succeed or not depends to a large extent on whether we can and do handle 
the problems in the Labor Market Administration, on how the economy reacts to all 
the hard knocks it has received from the economic policy, including the devaluation, 
and on whether the union organizations can find a smooth way of coping with the new 
opportunities provided by the labor market policy. 


"I feel that the resources are adequate for avoiding catastrophe." 

Ingemar Eliasson says that conditions will brighten considerably next year. 

Good Year in 1983 

Unemployment will average less than 2.75 percent during 1982. Ingemar Eliasson says 
that the policy being pursued will have its full effect during the second half of 
the year. 

"T hesitate to talk about the ready-laid table, but we have nevertheless tidied it 


up for those who have the responsibility from this point on. And 1983 will be a 
good year in any case." 
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Minister of Labor Ingemar Eliasson also knows how to talk like a minister of energy: 


"Energy conservation and the energy policy are now beginning to yield results. Oil 
imports and dependence on oil have been lessened, and we have gotten a better grip 
on growth in that area." 


Better Trade Figures 


Minister of Trade Bjorn Molin observes that less dependence on petroleum has contrib- 
uted to a sharply improved trade balance, which this year will be 10 billion kronor 
better than last year. It is not only petroleum that has dropped. Other import 
goods have also declined, while exports have increased. 


The devaluation, the economic policy, and measures to promote exports have contrib- 
uted to this positive development, he says. 


No changes in the trade policy are being contemplated. 


Bjorn Molin says: "I want to continue to work primarily for free trade and against 
protectionism.” 


Government Economic Program Outlined 
Stockholm SVENSKA DAGBLADET in Swedish 2 Jan 82 p 20 


[Text] The Ministries of Industry, Labor, and Trade are coming up with a number of 
bills this spring. 


The Ministries of Industry and Budget, among others, will submit a bill on small 
businesses. It is to be viewed as a continuation of the 1977 proposal. It will 
include further tax changes and further expansion of the development funds. Here 
is where the announced proposal for investment funds for small business come in. 


A bill on regional policy will include, among other things, the proposal for differ- 
entiated employer payments for social benefits. This would mean lower payments for 
firms located in the most severely depressed municipalities. 


Also being proposed are expanded possibilities for decentralizing decisionmaking 
authority by transferring it to county administrations--for example, in connection 
with aid to sparsely built-up areas. 


There will be a bill concerning the State Holding Company. Eiser and the ASSI 
[State Wood Industry] will have to make more money if they want to survive. But 
the State Holding Company's organization will also be overhauled. There has been 
talk of dividing the company up between profit-making firms and those running heavy 
losses. Further division has also been discussed. It is uncertain so far which 
proposal the Ministry of Industry will submit to Parliament. But there will prob- 
ably be no division, since restructuring falls within the group's own area of re- 
sponsibility. 
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In connection with cooperatives, there will be a bill concerning the basis for the 
work of the Committee on Cooperatives. Among other things, it proposes an expansion 
of labor cooperatives. For tax purposes, capital invested in cooperative associa- 
tions would be considered share capital. 


A bill on mineral policy will include, among other things, the question of granting 
concessions for peat-digging. 


The Ministry of Labor is submitting a proposal for a uniform system of helping unem- 
ployed young people. Today, for example, we have practical training for young peo- 
ple, introductory courses, practical work experience, relief work, special incentive 
allowances, and recruitment allowances. 


There will be a bill on unemployment benefits, with a change in government benefit 
subsidies. 


Several ministries, including the Ministry of Labor, are supporting a computer bill 
that deals with the effect of computerization on employment, among other things. 


There will be a bill on future activity by Swedish Petroleum. That fully state-owned 
firm is to undergo cutbacks and, it is hoped, start showing a profit. 


A bill on energy taxes would direct consumption away from oil and toward domestic 
energy sources. 


The Ministry of Trade will soon come up with a new law on the restraint of competi- 
tion. It will tighten up the existing law, but not as much as the Committee on Com- 
petition has proposed. The law will provide a system for checking into mergers that 
can be viewed as restricting competition. 


The Ministry of Trade is also considering matters related to priority areas, price 
controls, and the future status of the SPK [National Price and Cartel Office]. A 
bill will be submitted this spring. 


A proposal for labeling textiles and apparel to show their origin is also coming up. 
It will either be a separate textile and apparel bill submitted along with the ex- 
pected total defense bill or a section within the latter bill. 


SDP Spokesman Cites Industry Problems 
Stockholm SVENSKA DAGBLADET in Swedish 2 Jan 82 p 20 
[Text] Thage Peterson, member of Parliament and the Social Democratic Party's ex- 
pert on industry, says: "Have the three gentlemen in the Chancery been snowed in 
there? Don't they see the reality outside? 
"Even though industry is continuing to die, with cutbacks and liquidations, those 
three are satisfied. They are obviously trying to use the same tactic that was 


used before the 1979 election, when Ola Ullsten kept saying that ‘all the curves 
are pointing upward.'" 
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According to Thage Peterson, that positive picture is not correct. The Macket Re- 
search Institute and industry both expect less investment in 1982 than in 1981. Un- 
employment is continuing to rise, and the Social Democrats fear that the figure of 
200,000 will be exceeded. 


"We are well on the way. The government has mismanaged investments and building 
activity." 


Thage Peterson says that the low level of building activity is reflected in the lum- 
ber industry's difficulties, which are going to blossom out completely. Other indus- 
tries are also affected negatively by the drop in building activity. 





"The energy policy is not something to boast about, either: 1981 was a wasted year 
because of the government's paralysis. Thousands of new job opportunities have been 
lost because the government, as one example, did not give the go-ahead to a number of 
projects related to coal. 


"It 1s good, however, that a halt is being called to the unrestrained and uncontrolled 
pouring of billions into industry and that the government has finally realized that 

we should concentrate on research and development. We Social Democrats have long 
proposed, for example, that there should be a greater concentration on the technical 
institutes. 


“Now we must also cope with the imbalance in the economy. The three gentlemen's con- 
tentedness is dangerous--the danger has not yet blown over." 


Conservative Leader Worried Over Deficits 
Stockholm SVENSKA DAGBLADET in Swedish 2 Jan 82 p 20 
[Text] Lars Tobisson, secretary of the Moderate Coalition Party, says: "It is good 
that the government takes a positive view of the future. We welcome especially the 
fact that Minister of Industry Nils Asling is pulling away from selective subsidies 


for firms and wants to make more room for the free play of market forces. 


"But never can such sprightly cries of delight hide the fact that we are living dan- 
gerously in Sweden with big deficits in the national budget and in our foreign trade." 


Lars Tobisson claims that not until we cut down sharply on public spending can we 
check inflation, reduce interest levels, and restore the economy's competitiveness. 


The government's intention to finance tax reforms by increasing costs for the firms 
is working in the wrong direction, according to Lars Tobisson. 


Industry Leaders Optimistic 





Stockholm SVENSKA DAGBLADET in Swedish 3 Jan 82 p 21 
[Commentary by Carl Swartz] 


[Excerpts] "Positive effects from the devaluation, the relatively favorable increases 
provided by the 2-year wage agreement for 1982 in relation to the rest of the world, 
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and some degree of acceleration from the world economic situation" will lead to an 
improvement in profits. 


That is how one representative of the firms listed on the stock exchange justified 

his optimism at the start of the new year in SVENSKA DAGBLADET's usual survey. He 

is not alone in his opinion--it can be said that he is a good representative of the 
industrial companies listed on the stock exchange. 


The swelling group of real estate companies, trading companies, banks, and other 
financial institutions is not included in the survey--and neither are the invest- 
ment companies. Concerning the first-named companies, however, we know that their 
revenues rise automatically. All the real estate companies have tied their rents to 
some kind of price index in one way or another. In most cases, costs rise more 
slowly than revenues, with the result that there should be better profits in that 
sector again this year. How much better is not so easy to predict from the outside, 
however. 





The relative optimism on the subject of profits has no direct counterpart as far as 
investments and employment are concerned. 


In comparison with 1981, less than one-fourth of the firms are increasing their in- 
vestments this year, while on the other hand, one-third of those responding will in- 
vest less in 1982 than in 1981. The only industry that seems to expect higher in- 
vestments is the forest industry. Big sums are often involved in that industry, of 
course, but they will hardly be enough to make the total investment by exchange- 
listed companies larger than last year. 


Only a handful of companies expect to increase their employment inside Sweden this 
year. About 10 times as many are cutting back instead. In the traditional basic 
industries--forestry and steel--almost all the firms will have fewer employees this 
year than they did in 1981. 


The drop in employment will occur chiefly through personnel cutbacks. 


The reason for cutbacks instead of a shorter workweek, which is another way of re- 
ducing employment, wil’ be seen from the answer to the next question. 


It involves the uss of capacity. Over one-third of the firms expect their facili- 
ties to be better utilized this year than last. Only slightly more than one-fourth 
said it would drop. 


Among those expecting improved utilization of capacity are some of the larger engi- 
neering firms, while the others, from the standpoint of size, represent approximately 
the average among the firms surveyed. 


Improved Efficiency 
A rough sampling indicates that efficiency in the plants as a whole will increase 


somewhat in 1982. That assessment also tallies with the main trends indicated by 
the answers to the other questions. 
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Production for export will rise moderately. No questions concerning deliveries to 
the domestic market were asked, of course, but there is every reason to expect that 
the increase there--if, indeed, there is any--will remain at a modest level. Total 
production by industrial firms listed on the stock exchange will not be much higher 
than it was last year. The same probably applies to the rest of industry as well. 


11798 
CSO: 3109/85 


30 

















ECONOMIC SWEDEN 


BUDGET PROPOSAL FOR 1982 INCLUDES CUTS, LARGE DEFICIT 
Stockholm SVENSKA DAGBLADET in Swedish 5 Jan 82 p 6 
[Article by Hans 0. Alfredsson] 


[Text] The budget deficit for the 1982/1983 fiscal year is expected to be 
82.6 billion kronor. The government is saving 13.4 billion kronor, but 
only 816 billion of this is from the national budget for this fiscal year 
and only 6.3 billion will be saved through decreased expenditures. 


This is indicated by the budget proposal the two-party nonsocialist govern- 
ment will present to parliament on Monday, SVENSKA DAGBLADET learned. 


The solution presented by the government to achieve the so-called savings 
goal should pave the way for debate and political differences of opinion. 
In the supplementary proposal last spring the goal was set at "at least 
12 billion.” This was repeated in a letter from prime minister Thorbjorn 
Falldin (Center Party) to then Conservative Party leader Gosta Bohman in 
connection with the formation of the middle-party government. 


Only 6.3 Billion 
The budget proposal includes the following: 


Total savings are 13.4 billion. This includes 4.1 billion mentioned in the 
government's so-called September package. The present proposal includes 
an additional 9.3 billion, based on a full year. 


For the 1982/1983 fiscal year savings are estimated at just under 9.7 billion. 
Of this total, only 8.6 billion is included directly in the national budget, 
while the remaining 1.1 billion affects the national insurance system, which 
is outside the state budget, 


The government is unable to save this 8.6 billion simply by reducing state 
expenditures, however. 
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During the fiscal year expenditures in the national budget will be reduced 

by only 6.3 billion. The government will save the rest through revenues from 
municipalities amounting to 1.5 billion kronor and by eliminating more 
rapidly the extra deduction for pensioners (this will provide 800 million). 


Reduced Subsidies 


This certainly will be an extremely sensitive point in the budget debate. 
The Conservative Party previously has expressed the opinion that the entire 
savings of "at least 12 billion" should come from reduced state expenditures. 


In addition to the revenues from municipalities and provinces, the savings 
in the government's proposal would be made primarily in the areas of health 
insurance, education, unemployment insurance, the oil storage program, and 
financial aid to students, 


Almost 4 billion kronor affects the municipalities. A similar amount will 
be saved by reducing other subsidies and transfers of capital. About 
850 million will be saved by various state agencies. 


State expenditures will increase by 14 billion, of which almost 10 billion 
consists of interest on state debts. If this interest is excluded, state 
expenditures will increase by 4.4 billion, Calculated in terms of unchanged 
prices, this means a decrease of about 3 percent. 


The budget deficit is expected to increase from 78.2 to 82.6 billion kronor, 
i.e. by 4.4 billion, but if interest on state debts is deducted the deficit 
actually decreased by just over 5 billion. Thus, it is interest that is 
causing the national debt to increase. 


Increased Taxes 


The deficit will remain at 13 percent of the gross national product (GNP). 
If interest is deducted the deficit decreases from 8 to 6.5 percent. 


It is estimated that state revenues will increase by just over 9 billion. 
Income tax accounts for 2.9 billion, sales tax for 2.3, tax on goods and 
services for 2.0, and "miscellaneous revenues" for 2.4 billion. 


Of the 2.0 billion mentioned above, half will come from increased taxes on 
domestic heating oil and gasoline. The oil tax will be increased by 

46 kronor per cubic meter (plus the 29 kronor emergency surcharge, for a 
total of 75 kronor) and the gasoline tax by 7 ore per liter. 


Areas considered to be in urgent need will receive 900 million kronor. These 


include additional pension benefits, higher daily unemployment benefits, 
and increased vocational training allowances. 


9336 
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ECONOMIC SWEDEN 


MILITARY GOVERNMENT REDUCES EXPORTS TO SWEDEN 
Stockholm SVENSKA DAGBLADET in Swedish 23/Dec 8). p 17 
[Article by Weje Sanden] 


[Text] No problem for poinsettias or cement, but an abrupt halt for food 
and pvlpwood--these are the consequences for Swedish importers of the 
military takeover in Poland last Sunday, 


While Swedish exports to Poland have dropped sharply this past year, imports 
continued as before. These imports amount to about 1 billion per year. 


Since martial law was established in Poland, however, imports have been 
reduced as well. 


"None of the three ships with pulpwood that were to have left Poland after 
15 December have returned," said Bjorn Lundqvist, executive vice president 
of Industiskog. 


This company is the common timber purchaser for Stora Kopparberg, Korsnas 
Marma, Kopparfors, and Iggesund and purchases pulpwood from Poland for about 
50 million kronor per year. That corresponds to one third of the company's 
total imports. 


"The stoppage will have no short-term consequences. We have stockpiles and 
can compensate the loss elsewhere," Bjorn Lundqvist said. “But if normali- 
zation takes time, the loss could be significant." 


The greatest problem is that it is impossible to contact the suppliers in 
Poland, according to the largest importers SVENSKA DAGBLADET spoke with. 
Both telephone and telex connections are down. 


"To our surprise, deliveries have been normal. As recently as yesterday, 
Tuesday, a truck arrived," said Hans Blomqvist, marketing manager for 


Buketten, 


This year the company grew poinsettias in Poland on a trial basis and about 
100,000 plants have been imported. 
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It is possible that the Polish authorities have given priority to the flowers, 
since they are perishables and the poinsettia season ends tomorrow, Christ- 
Mas Eve, according to Buketten, 


Cement deliveries also have been normal, however, according to Ole Stenbacken, 
marketing manager at Nordic Industrial Cement AB. The only activity of that 
company is the import of Polish cement and its sales amount to 35 million 
kronor annually, 


"Two trains arrive each week with 2,500 tons of cement each and so far 
deliveries have been normal, as if nothing had happened. We are expecting 
another delivery today." 


According to Ole Stenbacken the reason may be that cement plants require 
few workers and are experiencing little troubie. 


Not So Bad 


"I also believe, however, that the situation in Poland is not as bad as it 
is depicted in the West." 


The executive vice-president of the company also has managed to obtain a 
visa for Poland. 


SSAB-owned (State Steel Corp.) Tibnor, which imports steel and brass for 
50 to 100 million kronor annually, also has received deliveries from Poland 
after the black Sunday. 


"There was one ship that clearly was loaded after the military takeover," 
said vice-president Sven Fallstadius. "We have not received any rail 
shipments, however." 


Tibnor also has orders due to be delivered in late December and January, 
but it is highly uncertain whether they will arrive on time. 


Martial law meant an abrupt halt to deliveries for the Beijer-owned 
Annerstedts, which has imported foodstuffs for 25 years. Of the company's 
total imports of 200 million kronor, 70 million kronor are from Poland. 

"We have seen in Polish newspapers and mass media that there is a temporary 
stoppage in the export of foodstuffs," said Anders Ronander, executive 


vice-president of Annerstedts, 


The company imports meat and fresh and canned vegetables. 


9336 
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ECONOMIC SWEDEN 


BRIEFS 


LARGEST-EVER BUSINESS BANKRUPTCY--The farmer-owned Vanerskog timber company 
went bankrupt on Friday. At the same time, all 2,900 employees were given 
notice as of 1 February. Thus, the largest business bankruptcy in modern 
times became a reality. Vanerskog's debts currently amount to 1 billion 
kronor. Forests, saws, pulp and paper mills now are being offered for sale. 
"We will seek potential buyers between now and the holidays. Units that 
cannot be sold will be shut down," said Per Anders Ortendahl, who became 
executive vice-president of the timber company 3 weeks ago. According to 
the management, efforts to reorganize the company failed because of the 
devaluation earlier last ‘all and the short supply of lumber. [Text] 
[Stockholm SVENSKA DAGBLADET in Swedish 19 Dec 81 p1] 9336 


CSO: 3109/84 
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POLITLCAL INTERNATIONAL AFFAIRS 


SORSA'S BOOK ON NUCLEAR-FREE ZONES GAINS NORDICS' INTEREST 
Oslo ARBELDERBLADET in Norwegian 27 Jan 82 p 15 
[Commentary by Bent Inge Bye: "Own Forum for Nuclear-Free States"] 


[Text] Nuclear~free states in Europe should be called 
together to a conference to discuss disarmament and security 
questions of common interest. This thought is launched by 
the chairman of the Finnish Social Democratic Party, Kalevi 
Sorsa, in a book entitled "Before it is Too Late" to be 
published by Tiden Norsk Forlag in about 1 month. 


Sorsa, who is chairman of the Socialist International Council for Disarmament and 
in addition is one of the vice presidents of the International expains, according 
to what ARBEIDERBLADET has learned, his view of the question of a nuclear-free 
Nordic zone and the establishment of zones free of nuclear weapons. The Finnish 
party leader believes that a forum of nuclear-free states will be able to de- 
velop close cooperation with disarmament as a goal. In this forum the partic- 
ipating states could strengthen their nuclear-free positions. At the same time 
they could avert the threat which nuclear weapons have created. Sorsa seems to 
be of the opinion that nuclear-free zones can be established without the partic- 
ipation of the big powers. 


It already seems clear that the new book being published by Tiden on nuclear 
weapons and disarmament policies will cause a great debate. There has seldom 
been such interest in a book of this character. The Book Club is publishing it 
as the book of the month in March, and "Before it is Too Late" will be trans- 
lated and published in other Nordic countries and in the United States. 


Ambassador Jens Evens. 'n puts forth in this book a detailed draft of a treaty for 
nuclear-free zones in the Nordic area. This draft will cause a debate here at 
home. But the effect on Kalevi Sorsa will perhaps be just as large by being the 
object of debate in political circles. Sorsa undertakes a historic review of the 
idea of nuclear-free zones. He especially supports the recommendation which was 
approved by the Labor Party congress last year. According to what ARBEIDERBLADET 
has learned, Sorsa characterizes that as a daring initiative and says that it is 
the first time that a really constructive recommendation for nuclear-free zones 
has been put forth. But ARBEIDERBLADET has learned that Kalevi Sorsa is critical 
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of elements of the Norwegian debate on disarmament. Among other things, Sorsa 
criticizes the recommendation for so-called thinning-out zones which former under- 
secretary Johan Jorgen Holst has proposed. 


Sorsa points out that the alliance-free and neutral countries and the countries 
which have not procured nuclear weapons lack a common forum. The Finnish party 
leader does not want to be too clesely tied to big power strategy. On the con- 
trary, he believes that the big powers should demonstrate greater understanding 
for the special problems which the nuclear weapon-free countries in Europe have. 
He has claimed several times that an initiative of this character can be taken 
within the framework of the political groupings and the military balance situation 
which exists today. 


Kalevi Sorsa's thoughts must be seen against the background of the constantly in- 
creasing impatience which the nuclear-free states of Europe have toward the big 
powers. The smaller states have a desire to go their own ways to reach solutions 
which will ensure that they will not be drawn into a nuclear weapon conflict. The 
Swedish fighter for peace and disarmament minister, Alva Myrdal, has previously 
advanced similar viewpoints. Alva Myrdal is also one of the contributors to the 
book "Before it is Too Late." In her article she discusses the possibilities for 
complete nuclear disarmament in Europe and considers the regional nuclear-free 
zones as an effective means of reaching this goal. 


9287 
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POLITICAL CYPRUS 


KYPRIANOU USS OF AKEL SEEN NAIVE, MISGUIDED 
Nicosia I SIMERINI in Greek 20 Dec 81 pl 


Ftext/ Naive and ignorant of historical perspective, the "Democratic Patriots of 
the Center" expect that at the end of the tunnel the victory will be theirs. They 
figure that they are going to take advantage of the communists; that they will 
keep the power; that they will completely subjugate the state to the party. Then 
they will feel politically secure. And they will...prosecute the communists. To 
those naive politicians, let us quote Lenin: "When as a communist I ask the 
masses to vote for Henderson (a British labor leader at the time) and against 
Lloyd George, my objective is to support him in exactly the same way the rope 
supports a hanged man..!" 


Ne don't know whether President Kyprianou has the habit of research or political 
study to realize how many ropes and how many hanged men are kept in the files or 
the political-military closets of t: Kremlin. But he mst gather from the above 
quotation why the AKEL leadership calls on the "democratic patriotic forces" to 
vote and support President Kyprianou. If he cannot grasp that his erudite 
communistologist friends will tell him certain interesting aspects of the ill-fated 
Kerensky. 


If Kyprianou politically licked our communists to secure the Kremlin's strong 
support, he would have some excuse... Cyprus is fighting to survive and Moscow's 
actual help could have been valuable. But this is just as far-fetched as the 
"clever" effort of the president to "hoodwink" AKEL. Moscow has tremendous 
interests in Turkey. It is not going to risk those interests for the sake of 
Papaioannou or Kyprianou. If our president understood this simple tangible fact, 
he would not have allowed his insistent begging for an invitation to the Kremlin 
to become so intolerable. Neither would he have forced Rolandis to swim into the 
tragic, ridiculous statements about Afghanistan and Poland. 


There is a suggestion from a Russian historian, Andrei Amalrik. We'll bring it to 
the attention of our president: "If indeed Greece harbors any hopes that the 
Soviet Union will aid in the Greek-Turkish dispute, my advice is to give up /such 
illusions/ 1 remind you that precisely Lenin's aid to Kemal was the basic cause 
of the Greek defeat in Asia Minor. Can't you understand that the dictatorial 
feelings of the USSR are closer to the Turks? However much you may try to come 
closer to the Soviet Union you are not going to get anywhere. I am telling you 
this as a Russian." This advice was given to Athens 5 years ago. He said that 
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as a Russian. Is our president smiling sarcastically? He should not smile; instead, 
he should take the message seriously to avoid other disastrous humiliations; and 

to escape even at the last moment from the suffocating communist constrictor he 

now caresses with all his fingers... 


But there is also another quotation. It comes from Karamanlis, Kyprianou's old 
friend and "like-minded" hk ssociate/. The quotation comes from a speech to the 
Greek Chamber of Deputies: "Greece belongs to the West and its detachment from the 
western world will be disastrous for our country because first it will close our 
road to the European community, second, it will lead Greece to isolation with the 
result of limiting its defense capability and third, it will mltiply--and you 
understand why--Turkey's strength at our expense." Our president tends to ignore 
these simple and tangible facts. He pushes them aside. But when the collector 

of history comes down to receive payment there will be no escape. Listen, Mr 
Kyprianou. You are playing with inexcusable naivete and political immaturity 

with the future of Cyprus. And you are not playing [the future/ in a game of 
poker. You play it in Russian political roulette. When the bell tolls we don't 
know how you are going to plan your salvation. But this nation will pay the 
price. And this will be tantamount to its final destruction. 





Cur president may smile with self-satisfaction or get angry [reading/ these bitter 
truths. He may silently deride or grind his teeth with violent anger. But all 

this does not change the harsh reality. We are here trying to help the country 

and him personally. What we consider black, his lust for power changes into another 
color--red or pink. but at the critical, fatal moment nothing will change... We 
hope that the fatal moment will never come. Our people already feel numb if not 
horrified at the realization of the impending dangers the political irresponsibility 
of the leadership piles up daily. 


7520 
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POLITICAL FEDERAL REPUBLIC OF GERMANY 


FRG COMMENTARY VIEWS SCHMIDT-SPD ESTRANGEMENT 
DW020805 Frankfurt FRANKFURTER ALLGEMEINE in German 1 Feb 82 p l 
[Article signed FK.: "Just How Long?"] 


[Text] The chancellor and his party: This is a story of growing political estrange- 
ment stemming from security issues (see today's editorial), via energy policy to the 
employment program. As late as in the fall, Schmidt had said: "I urgently advise 
against it'--fully aware of the fact that in this only a big pot of white ointment 
would be produced. He can no longer hold this position; events of the past weekend 
show how Herbert Wehner makes him--and the coalition partner as well--find his legs 
at the expense of his prestige. The purposeful indiscretion about Schmidt's resigna- 
tion intentions to a large degree had been interpreted as a measure aimed at disci- 
plining the FDP; its very political sense, however, certainly lies in the intention 
of exposing and committing the chancellor with the tenor: once again a threat of 
resignation, still no clarity about an employment program, and resulting from this 

is the demand of submitting it at long last till Wednesday. 


Schmidt is expert enough to know that under the envisaged financing conditions, 
which amount to tax increases, only little stimulating effect can be expected from 
such a program. The effect would even further diminish if the project were to be 
construed along SPD concept with regard to the items of expense, too, such as: 
mainly public investments and only secondarily a few free-economy investment incen- 
tives. This would result in only short-lived enthusiasm. Nevertheless, the chan- 
cellor pushes ahead in the matter because the pressure brought to bear is simply too 
powerful. And Genscher, who for months has committed himself to quite different 
economic trend measures with long-term effects and aimed against structural weakness- 
es, seems to no longer insist on the FDP program adopted at the end of October, 
because fixation on the coalition demands its price. 


How long is all this supposed to work well? How long does the chancellor allow a 
policy being imposed on him, which in the domestic as well as foreign-policy field 

no longer is a policy of his own? How often will he be able to threaten his resigna- 
tion without risking that it is finally shrugged off? His succession is openly dis- 
cussed in the SPD; the estrangement--it is indicated by his surroundings--gradually 
turns into aversion. It actually cannot work well for long if Schmidt is a man of 
principles. 


CSO: 3103/234 
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POLITICAL GREECE 


GOVERNMENT STAND SURPRISES POLISH SOLIDARITY LEADER 
Athens I KATHIMERINI in Greek 12 Jan 82 p 2 


[irticle by G. Tambakopoulos: "We Do Not Understand the Greek Position Toward the 
Polish Problem"/ 


/Sxcerpt7 “We are very surprised and cannot understand the stand of the Greek 
government toward the Polish problem, sspecially since it is the government of a 
nation that a few years ago was under a juntist regime.” This statement was made 
by Severin Blumstein, the Polish representative of solidarity, at yesterday's 
expression of support for the Polish people that was held at the "Sporting" 

Stadium, organized by the solidarity committees for the Polish people and the Polish 
workers. 


The Polish representative added, "1 am glad, however, that this stand has changed 
somewhat, judging from more recent announcements." 


Severin Llumstein, expressing the wish of the committee of "solidarity for 
solidarity" (a committee set up in Surope after the coup of 13 December), said 

that solidarity will be reborn and that its new leaders will come out of the ranks 
of those members who have not been arrested in Poland. "Nevertheless"--he added-- 
"T am pleased that there are people in Greece who care about Poland." He concluded: 
"PASOK, by moving itself away from the problem, cuts itself off from its very 
ideological roots." 


The demonstration was attended by 1,000 to 1,500 persons. The slogans heard 


included "Down with the Polish Junta," "Solidarity With the Polish People," "the 
Polish Workers Will Win," etc. 
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POLITICAL GREECE 


GOVERNMENT RZSHUFFLE SEN 
Athens © OIKONOMIKOS TAKHYDROMOS in Greek No 2 (1445), 14 Jan 82 p 1 


[Text/ The first government reshuffle which surely must be linked to the expected 
new law on the Ministerial Council is scheduled around early spring. [Even though 
the time period of the experience of the ministers and deputy ministers will be 
relatively short, the reshuffle is justified since the premier had announced as 
soon as he assumed power that the law was necessary for those changes in the 
government agencies which would allow for the implementation of the government 
policy (establishment of a National Zconomy Ministry). 


The first position which somehow mst be filled--regardless of whether the premier 
intends to undertake an indepth reshuffling--is that of the deputy foreign minister 
following Fotilas' dismissal (unless the position is filled before the spring 
reshuffle). In addition, even with the creation of the National Economy Ministry 
which it is certain will be given to A. Lazaris, it will be necessary to appoint 
two new persons to the Commerce and Industry Ministries where continuation of the 
services of the present ministers will mean their undergrading. Also, one should 
not exclude the replacement of Merchant Marine Minister &. Giotas, nor should one 
exclude the appointment as ministers of St. Papathemelis, of Larisa Deputy I. 
Floros (he may assume the second ministry to be created from splitting the Social 
Services Ministry) and of K. Laliotis if the Youth Ministry is created. 
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PCLITICAL GREECE 


BASIC GOVERNMENT POSITIONS ON UPCOMING GREEK-TURKISH TALKS, CYPRUS STATED 
Athens 0 OIKCNOMIKOS TAKHYDROMOS in Greek No 53 (1443), 31 Dec 81 p 12 


{Text/ The new year will undoubtedly be a critical period for the uncertainties 
of our merchant marine since the government will attempt to give definite solutions 
to the problems it inherited on the basis of its own philosophy as to the manner 
of coping with them. 


In all probability, the negotiations with the American side about the operation of 
the bases in our country will begin early in February. The Greek negotiating side 
will be headed-~at least in their first phase--by the premier's diplomatic counselor, 
Kh. Makairitsas, who has the experience and special knowledge of the issue because 
of his participation in negotiations with the U.S. for many years. 


Specifically, the Greek government wants to maintain control of the American bases 
and to supervise their activities. For signing a relevant agreement it considers 
as indispensable conditions: a) the right to review annually their regime or to 
abrogate the agreement whenever such action was dictated by circumstances which 
would endanger our national interests; b) the right to suspend certain activities 
of the bases in the event such activities would mrt our national security or 
would harm the country's relations with friendly countries in the area (especially 
with Arab countries toward which the American interest is directed); c) the grant- 
ing of guarantees on the inviolability of the Greek borders from the east; and d) 
the maintenance of the balance of power in the Aegean. 


These last two conditions affect another problem of our foreign policy whose 
solution will be sought during the /Greek-Turkish/ discussions in 1982. However, 
the margins for optimism are limited if we consider the recent Turkish statements 
which very provokingly picture Turkey threatening Greece by increasing the tensions 
in the Aegean and by warning it that it "will be disappointed." Specifically, 
Turkish Premier Ulusu has said: 


1. The Greek government has neither the intention nor the desire to settle its 
dispute with Turkey through negotiations. 


2. The Greek government's intransigent stand will unavoidably create tensions 
and will disappoint Greece (sic). 


3. Papandreou is trying to give the impression that there exists a Turkish 
threat against his country. 
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l. Greece intends to make the Aegean an almost internal sea, something which 
Turkey cannot accept. 


Papandreou's answer to these provocative statements by the Turks is also the 
framework within which the Greek side accepts the continuation of the dialogue 

and believes that a just solution may be found. Specifically, the Greek government 
supports--said the premier--the following positions: 


1. The Greek government's basic and dominant objective is the consolidation of 
peace in the area. 


2. The “equite" principle to which Ulusu often refers places immediately under 
contestation all international treaties, agreements and pacts which safeguard the 
legal regime of the Aegean. No productive dialogue can exist between the two 
countries when one is contesting the whole legal regime. 


3. The Greek government wishes that a creative cooperation between the Greek 

and Turkish people becomes possible. And this can be achieved when the independence 
of Cyprus is respected and the Aegean regime as determined by international 
treaties and agreements is recognized. 


4. Ags concerns the Cyprus question, the position of the Greek government is that 
neither Turkish nor Greek troops have a place there. In this framework and under 
the aegis of the UN, under its guidance and the presence of its peacekeeping force, 
the two communities will be in a position to formulate their constitution which 
will respond to the special conditions in Cyprus and will safeguard the rights 

of all citizens. 
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POLITICAL GREECE 


POSSIBLE POLITICAL REALIGNMENT WITHIN ND SEEN 
Athens 0 OIKONOMIKOS TAKHYDROMOS in Greek No 53 (1443), 1) Jan 82 p 11 


Ffext7 The holidays seem to be a good time for meditation by the ND followers who 
will have the possibility either as individuals or as groups to ponder the course 
of their party. 


The party of the major opposition is certai going through a critical period. 
This is well understood by /the new ND leader/ Averof who confesses to his close 
circles his disappointment and his concern over the accumulated ND problems. To 
such a point, moreover, that he claims that it was the very developments themselves 
and not his personal desire that brought him to the party's leadership and that he 
would not have been a candidate had there been an alternate solution. 


To this argument deputies close to him say--perhaps justifiably--that since he 
could see that ND was going through a critical period and that it was rather 
difficult for him to realize his ambition of becoming premier, he should not have 
sought the party's leadership with the inescapable deterioration of its present 
declining course. And certainly the unwillingness of traditional supporters to 
help the party financially is not unrelated. 


G. Rallis, maintaining silence, sees--and knows of course--today's problems. But 
circles close to him continue to believe that he may again appear on the stage 

at the demand of a section of the Parliamentary Group in the event Averof disappoints 
his deputies in the course of time. 


Already, the ND unity is more fragile than ever. This opinion is supported by the 
reported rift between 4verof and Mitsotakis who became an Averof ally following 
Rallis' fall. Mitsotakis had high hopes of becoming the party's parliamentary 
spokesman, a position which, he believes, would provide him with the opportunity 

to project his qualifications. But K. Papakonstandinou reacted /negatively/ to 
such a development. According to reports, he demanded that Mitsotakis should not 
be the first nor the second, nor even the third, ND parliamentary spe.9:man. After 
this reaction to which Averof expressed no opposition, the latter's rift with 
Mitsotakis was but a simple sequence, 


But this rift may have deeper consequences because the centrist deputies and some 


ND cadres are displeased since they feel slighted. Regardless of whether they 
would be willing or not to follow Mitsotakis, they see his rift with Averof as 
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broadening the distance or the margins of their conciliation in a party which 
began, according to the aim of its founder /Karamanlis/, with prospects of becoming 
a progressive, radical, centrist-rightist front and finally develop into a 
conservative-rightist party. 


In view of these developments in the ND Party the probabilities are becoming 
greater for the creation in the Greek political area of a new party of social- 
democratic label which would perhaps be based on ND progressive elements. 
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POLITICAL GREECE 


ND 'SHADOW CABINET' ANNOUNCED 
Athens TO VIMA in Greek 10 Jan 82 pl 


/ixcerpts7 New Democracy Party leader BE, Averof formed yesterday, as he announced, 
a Consultative Political Office. He also announced the names of the "officials" 
he selected for the parliamentary and other party positions. 


The ND chairman announced yesterday also that all nome and local party committees 
will be replaced in part or in whole. This, according to Averof, is done because 
"the role of the party offices has radically changed after the electoral result." 
He added that he assumes responsibility--until the party congress--for all the 
changes "which will be done after consultation with the deputies and political 
activists of New Democracy." 


According to Averof's statement, the ND Congress (which should have convened in 
1981 but was postponed because of the elections) will be held by next fall at the 
latest. 


The decisions of the ND chairman concerning appointments are: 


1. ‘The New Democracy parliamentary spokesman is K. E. Papakonstandinou, with K. 
Mitsotakis and K. Stefanopoulos as associates. 


2. Khristos Stratos is appointed secretary of the ND parliamentary group. 
3. A Consultative Political Office of the leader is set up, with the participation 
of deputies (with responsibilities in various sectors), the parliamentary spokesman 


and his associates, the secretary of the parliamentary group and the leader of the 
party. 


More specifically, the following deputies participate: 


a. On questions of ideology and strategy, Athan. Kanellopoulos, Dim. Nianias, 
Mikhail Papakonstandinou and A. Papaligouras. 


b. On questions of justice and public order, Madame A. Benaki-Psarouda, and Nik. 
Gelestathis and G. Stamatis. 


c. On questions of education and culture, Giannis Varvitsiotis and (Mrs) Anna 
Synodinou. 
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d. On questions of press and information, Athan. Tsaldaris. 


e. Cn questions of economics, trade unions, cooperatives, agriculture and idC, 
Stavros Dimas, Athan. Kanellopoulos, Kostas Laskaris, Giannis Boutos and Giannis 
Paleokrassas. 


There are also seven Groups of Parliamenta:y Work /OKE/ being set up, composed of 
deputies, politicos, technocrats and especially members of the party's branch 
organizations. These groups deal with: economy, agriculture, defense and foreign 
policy, education and youth, social policy, quality of life and public administra- 
tion, 
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POLITICAL GREECE 


NEW CONF SDSRATION OF LABOR LEADERSHIP APPOINTD 

A Partisan Reaction 
Athens TO VIMA in Greek 31 Dec 81 pl 
(Article by Vas. Tzannetatos/ 


/Text/ The syndicalist movement enters a "delicate" phase following the action 

of the Court of First Instance to appoint a temporary leadership in the Greek 
General Confederation of Labor /GSEE/. This appointment caused strong--and almost 
identical--criticism from the side of the "affected" deposed GSEE leadership (which 
spoke of "the completion of the coup by the one-party government syndicalism to 

take over GSEE.!") but also from the side of the "traditional" Left (the United Anti- 
dictatorial Labor Movement-Cooperating /ESAK-S/) which undertook to "interpret" 

the "integration of the worker-employee class" for "this one-party appointment." 


(The political "identity" of the 45 members of the new leadership is: Panhellenic 
Military Workers Movement /PASKE/ (PASOK affiliated), 27, SSAK-S (KKi affiliated), 
4, Antidictatorial Labor Front, AZM (KKE-Int.), 3, "Official" ND, 2, reformist 
— from the deposed GSESE leadership, 4, juntist, 3, and Left independents, 
2. 


The composition of the temporary leadership--which will remain in office until the 
court decision on the validity of the GS&2 Congress becomes final and then for 1 
more year to organize the congress which will elect the new leadership--was received 
with reservations especially by SSAK-S (KKE) which accused the government directly 
that in effect it was /the government/ "distributing" the positions in the leader- 
ship and that /®SAK-S/ was "treated unjustly." The tone of the ESAK-S reaction 

is particularly harsh because among other things it accused the government of 
"suffering" from "hegemonism" and wants to place the syndicalist movement under 
partisan control. (Similar arguments were voiced by the deposed GSES leadership 
during the court proceedings for the Kasandra Congress.) ESAK-S believes--and 

in fact it has a basis for this view—that the correlation of syndicalist 
(political) forces on the temporary leadership does not correspond to reality and 
that the court's decision distorted the will of the working people. 


sSaAK-S further accuses the government of violating its promises for the democratiza- 
tion of the movement and argues that the movement must serve the interests of the 
working people and not be an instrument for carrying out governmental policy. 
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BSAK-S further expresses "fears" that the appointment favors the plans of the 
Right for breaking up the movement and "threatens" the government that it will 
determine its position "on the one-party, one-camp organ" on the basis of "the 
class interests of the working class." 


Regardless of the real reasons that led ESAK-S to this "aggressive" position, 

the fact should not escape attention that the appointment of the temporary 
leadership was not done by the government and thus it is not politically responsible 
for the choices and expediences, but by the courts which are constitutionally 
independent. Therefore, the charge that the government made the appointment is 
"indelicate" and unproven. 


On the other hand, the deposed GSEE leadership which was "elected" by the (illegiti- 
mate) congress in Kasandra gave another proof yesterday of its "democratic spirit" 
by prohibiting the distribution of its statement on the syndicalist developments 

to newspapers and state media (Greek Radio and Television /sar/ and Armed Forces 
Information Service /YENSD/) arguing that they "distort" its views(!) In reality, 
of course, this "boycott" was done in "reprisal" because the "excluded" newspapers 
(including TO VIMA) were considered to be "unfriendly" to the deposed leadership. 


In its statement, the departing (as illegitimate) leadership of GSEE claims-~in 
spite of the court decision which determined that it was the product of illegal 
and anti-charter methods--that it is "legally elected"(4) It claims also that the 
court decisions which eventually put in order the leadership "problem" of the 
syndicalist movement (annulment of the congress, deposing of the leadership, 
appointment of the temporary leadership) constitute..."a flagrant violation and 
repression of syndicalist rights of the working people"(!) It should be recalled, 
however, that the decision concerning the GSEE Congress stated that GSEE deliber- 
ately changed the electoral basis to achieve the "desired" objective. In the 
selectively distributed GSEE statement there is also a "threat" that GSE will 
contime the fight "to defend the interests of the Greek workers" and "especially 
their right to elect freely and democratically their representatives." At this 
point, it should be noted that the deposed leadership had also been appointed by 
the Court of First Instance in 1974 and then gained the title of "elected" with 
three congresses that have been denounced as illegitimate and coup d'etatist. 


Possible Resignations 
Athens 1 KATMIMERINI in Greek 1 Jan 82 pl 


[Text/ The trade unionists who belong to the USEE leadership legally elected by 
the Kasandra Congress will not likely participate in the newly appointed GSBE 
leadership. 


According to reports, at least five of the seven members appointed as regular 
members of the new GSEX leadership who had been legally elected have already 
submitted their resignation. The same reports indicate that another seven trade 
unionists appointed as acting members of the new leadership or as members of the 
General Council and the GSE Control Commission have resigned or are planning to 
resign. Moreover, there are indications that the four members representing ESAK-S 
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are thinking of resigning tecause as underlined in a statement issued by this group, 
they consider unacceptable the actual rejection of its influence on the syndicalist 
movement, as shown by the appointment. The positions of those who are resigning, 
in the event the resignations actually take place, will be covered of course by 

the acting members who were appointed by the court decision, but in such a case 
almost the entire new appointed leadership of GSEE will be composed of government- 
supported PASKi, 


The ASM (KKE-Int.) syndicalist group reacted with its own statement to the almost 
one~sided composition of the appointed GSES leadership. In the statement of the 
ASM Central Committee, it is underlined that the commanding presence in the new 
GSEE leadership of a single syndicalist group is in conflict with the true repre- 
sentative character it should have. 


The statement further says that AIM opposes every governmental and party-controlled 
trade unionism and in keeping with this view it will keep an eye on developments 

in the syndicalist movement. In the opinion of trade unionist circles in the 
legitimate leadership, the decision of the judge opens up new fields since it does 
not set a specific time for the period the appointed leadership will stay in 
office. It is pointed out that according to the decision for the appointment-- 

the term of office of the appointed leadership is set to last 1 year after the 
petition to nullify the decisions of the all-workers' congress in Kasandra has 

been finally decided--the new leadership may be kept in office until the end of 
1983. 


"he newly appointed leadership is expected to take over USE next week at which 
time it will elect its own officers. 


ND, KKE Members boycott GSEE Meeting 
Athens TO VIMA in Greek 8 Jan 82 pl 


/Sext7 With the trade unionists of ND and KKE boycotting the proceedings, the 
new GSES leadership elected its officers. The new leadership, according to the 
"keynote" speech of its president, will have as its main objective the radical 
democratization of the syndicalist movement, safeguarding its unity and promoting 
the demands of the working people. 


To the post of GSEE president was eventually elected Orestis Khatzivasileiou 
(AEM-KK3/Int.) and to the post of Secretary General G. Raftopoulos (PASKE-PASOK)-~- 
despite the "opposition" and "threats" by BSAK-S (KKE). 


SAK~S-<with the apparent "argument" that the correlation of forces in the new 
leadership is not representative, but in reality because it did not agree with 
the distribution of administration positions--left the meeting accusing the 
government of promoting "government-controlled syndicalism." 


The new leadership assumed its duties under attack both from the Right (deposed 
iSES leadership) and from the "traditional" Left (ESAK~S) which with almost 
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identical arguments refused to recognize that the (appointed) leadership has the 
"right" to speak for the working people. 


The deposed GSE administration (under Karakitsos)--in spite of the court decision 
which deposed it as the product of illegalities and unorthodox methods--insists on 
calling itself the "legitimate" and "elected" leadership, and has installed itself 
at the headquarters of the Athens Workers' Center and has started since yesterday 
to appear as the "second pole" of syndicalist activity! At least this is what one 
is to assume from the wording of its statement where among other things it 
"threatens" that "it will safeguard, together with the other legitimate syndicalist 
organizations of the country, the interests of the Greek working people..." It 
further voices an “indictment” against the government "for the unprecedented coup 
which was accomplished with ruthless methods under the responsibility of the 
minister of labor against the freedoms of the Greek syndicalist movement..." 


On the other side, the four ESAK-S representatives in the new GSEE leadership 

accuse the government in their statement of "...trying with unconcealed methods 

in the syndicalist movement to create a fait accompli designed to pass (governmental ) 
politics into the labor area." Under this policy, according to SSAK-S, the govern- 
ment will abandon its positions for the satisfaction of the workers' demands and 
will go back on its promises on the national questions. According to SSAK-S 

there is going to be a reaction of the working people because of these reversals 

of policy and the government will want to avert them... 


In its arguments, ESAK-S argues that the appointment in the GSHE is a political 
action in total contrast to the expressed will of the working class and to the 
declarations of the government. 


With regard to the syndicalist developments, the KKE-Int. underlines that the 
boycott of the new GSEE leadership by ND and KK& weakens the representative 
character of the new leadership and accused KKE of, with its attitude, regardless 
of its argumentation, lining up in effect with the Right "which once again tries 
to block the demand for democratization." 


The Athens Justice of Peace Court discussed yesterday a petition against the new 
GSES leadership. The petition, submitted by the deposed GSEE leadership, asks 
that the court annul its previous decision which cancelled the effect of the 
Khalkidiki Congress and deposed the previous leadership. 


Leaders' Biographical Data 
Athens TO VIMA in Greek 8 Jan 82 p & 


[Text Since yesterday GOSH has a new administration after the necessary voting. 
Wentually, following the resignation of four trade unionists associated with 
New Democracy and the withdrawal yesterday of the four ESAK-S representatives 
(associated with KKE), only 35 ballots were cast. 


Orestis Khatzivasileiou (who is associated with KKi-Int.) honorary chairman of the 
Athens Gas Workers Association and leading member of the "115" trade union 
organizations which prior to the dictatorship opposed the GSE. leadership under 
Makris, was elected president of USES with 31 votes. 
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Khatzivasileiou was born in Aidini of Asia Minor in 1920. He is a graduate of the 
Seventh High School of Pangrati. He registered in the Athens University Law 

School but abandoned his studies to join the Resistance. Following the liberation 
[From the Nazis/, he entered the Superior Industrial School of Athens with expenses 
paid by the Gas Company of Athens, where he studied for 2 years. Since 1947 he 

has been active in the syndicalist movement and from that time until 1967 he 

has been elected president of the Gas Workers Association of Athens [SF - At the 
same time in 1961, he was elected to the Athens Labor Center Executive Committee 
and for 12 years served as secretary general of the “lectric Power and Public 
Jtilities Federation. The 1967 dictatorship dismissed him immediately and arrested 
him. In August 1967, he joined other colleagues from other unions and formed the 
Antidictatorial Norkers Front. Since then he has been arrested and imprisoned 
several times. He returned to SFA in October 197) and was elected to its executive 
board. For ls years he served as a member of the executive committee of the 
appointed GSEE leadership in 197, and in 1976 he was elected at the Kavala Congress 
as a member of the GSis leadership. 


Giorgos Raftopoulos (associated with PASOK), a member of the General Council of the 
Federation of Bank Jmployees Arx8/, was elected yesterday by 32 votes as secretary 
general of GSSZ. He was born in 190 in Vellina of Korinthia where he was a 
student in his early years. He is a graduate of the Panteios School /of Political 
Sciences7 /PASP37 and he started his syndicalist activity in the banking area. 
Twice he was elected a member of the administrative council of the Bank of Greece 
dmployees Association. He served as a member of the administration of the Athens 
Labor Center. Presently he is a member of the General Council of the Federation 

of Greek Bank Employee Organization /OTOE7, He is a founding member of PASKE and 
served as its secretary since 1976. 


The other members of the new GSEE leadership are: 


Giannis Papamikhail, elected acting president; Giannis Paidakakis, elected acting 
secretary general; Robert Spyropoulos, elected organizational secretary; Loukas 
Rallis, elected as alternate; Giorgos Bregiannis, elected financial secretary; and 
Stefanos Khondrellis, elected as alternate. 


Dim. Pipergias, llias Panagiotaropoulos, Khristos Liakopoulos, Giannis Rombopoulos, 
Lilika Vasilakou, Petros Lazarou and Kostas Papavasileiou were elected members of 
the GSE Executive Committee. 
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POLITICAL GREECE 


ND DEPUTIES QUESTION TV,RADIO 'PARTISAN' CHARACTER 
Athens I KATHIMERINI in Greek 13 Jan 82 pl 


[®xcerpt/ ND deputies Kon. Mitsotakis, Ath. Tsaldaris, I. Varvitsiotis and Mikh. 
Papakonstandinou, during the discussion of a formal question, charged that ND is 
being abandoned on the news programs of Greek Radio and Television [RT/. The 
deputies accused the government of the following, in part: 


l. It has transferred political controversy to television. 
2. The political programs broadcast by TV are scandalously one-sided. 
3. TV is not objective but has become the instrument of one party. 


. The Armed Forced Information Service /YENED/ continues to belong to the Armed 
Forces--in spite of the government's announcements--and broadcasts programs which 
embarrass the Armed Forces. 


S. Under the guise of culture, TV broadcasts programs which are nothing but porno 
movies or drug-promoting programs. These broadcasts embarrass and insult the 
Greek people. 


6. In spite of its promises, the government has not introduced a dialogue on IV, 


7. The SRT administration has reached a deadlock because of the various partisan 
controversies so that Romaios, its administrator, is just about ready to resign. 


8. PASOK has a partisan branch in S&T which has started a "pogrom" and has dlack- 
listed its employees. 


9. The TV discussion programs are not in the form of dialogue but an exchange 
among people who favor PASOK, 


10. An ERT attorney, a member of PASOK, changed the minutes of the administrative 
council and although the SRT Administrative Council chairman, Professor Beis, asked 
that charges be made against the person responsible, the matter was "covered up" 
under pressure. 
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The ND deputies also asked that a bipartisan committee be set up to review the 
TV programs as a first step in removing the TV channels from partisan control. 


The deputies further accused the government of not having reduced the commercials, 
in spite of the positions advanced in the Chamber of Deputies in 1978 by A. 
Papandreou that "the commercials place the viewers culturally and socially under 
the thumb of the big monopolies." On the contrary, following the election, it has 
increased advertisements. 


Minister to the Premier Ag. Koutsogiorgas in his reply argued that ND does not 
want a liberated TV to give objective information to the people because for many 
years it has monopolized TV for its partisan propaganda. Koutsogiorgas admitted 
that the government is not yet satisfied with the quality of the broadcasts--as 

the government understands that quality--because it is still at the stage of study. 
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POLITICAL GREECE 


KKE (INT) COMMUNIQUE ANNOUNCED ON SOLIDARITY WITH POLISH WORKERS 
Athens 1 AVGI in Greek 13 Jan 82 ppl, 8 
/Text7 The Sxecutive Bureau of KKE-Interior issued the following communique : 


"The heroic struggle of the Polish working people continues under the yoke of 
military dictatorship. It is the duty of all progressive and democratic forces, 
all the forces of communist renewal, to broaden and to make real their solidarity 
to end the drama of Poland as soon as possible. 


"For us the military alliance of NATO, where the dominant force is American 
imperialism which supports its friendly juntas throughout the world, including 

the mach supported military dictatorship of Evren /in Turkey/, is not the right 
place to make decisions on the Polish question. We feel, refore, that the 
reservations expressed by the government of PASOK were justified. But its signing 
of the NATO text was not justified. 


"Today the condemnation of the military dictatorship and the support to the Polish 
working people should be developed in our country specifically and in many forms: 


"a. ith the participation of all progressive forces (political, syndicalist, etc.) 
in the solidarity movement. It is not proper for PASCK to continue to be absent. 


"ob. With the expression of all-sided support to the victims of the dictatorship 
(economic, political, moral, etc.). 


"c. With initiatives from the Greek branch of solidarity, for international meetings 
at the Kuropean level, of the progressive forces in support of the struggle of the 
Polish people. 


"d. With the denunciation of the dogmatic forces which support and justify the 
coup, and in many other ways. 


“the wider and nore effective is the struggle of the progressive forces in Burope 
in support of the Polish people, the better beaten off will be the objectives of 
the international reactionary forces which are trying to take advantage of the 
Polish crisis and the evident responsibility of the Soviet Union to smother the 
movement of socialist renewal in Poland to the benefit of their cold war designs. 


"The struggle against the dictatorship in Poland, for a return to normalcy, for 
democratic and socialist renewal, is tied to the struggle of the Suropean labor, 
democratic and peace-loving forces, for a furope without military blocs, autonomous 
from the superpowers, for a Surope of the working people." 
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POLITICAL NORWAY 


LIBERAL PARTY TO ELECT EINAR DORUM AS NEW CHAIRMAN 
Oslo AFTENPOSTEN in Norwegian 25 Jan 82 p 3 


[Article by Thorleif Andreassen: "New Leadership in Liberal Party: Candidates 
Standing in Line™] 


[Text] Political conflict im the party is not the reason why 
the liberals are getting new leadership in March. It is 
incidental that several have decided to retire at the same 
time, according to what the chairman of the Liberal Party 
Nominating Committee, Asbjorn Liland, told AFTENPOSTEN. The 
nominating committee unanimously nominated Odd Einar Dorum as 
new party chairman to succeed Hans Hammond Rossbach, who is 
retiring. Also retiring is the vice chairman, Berit Kvaeven. 


"I do not feel worn out. But after 6 years in this job it is natural that others 
take over,” she said to AFTENPOSTEN. 


The other vice chairman of the party, Torstein Slungard, has also notified the 
nominating committee that he desires to retire. The nominating committee will 
decide who is to fill these two vacant top positions in the Liberal Party at the 
end of February. 


AFTENPOSTEN has learned that there are many names being considered. 


Among these are Kari Morkved Romstad, Nord-Trondelag; Kari Mette Aaseth, Tromso; 
Mette Paulsen, Vestfold; Ashild Skulstad, Voss; Helge Hveem, Akershus; Mons Espelid, 
Hordaland; Kjell Bjorndal, Fredrikstad and John Nesheim, Hordaland. 


"Did the poor election result at the last Storting election contribute to your 
decision to withdraw as vice chairman of the Liberal Party, Berit Kvaeven?" 


"No, but obviously many party members were disappointed at the result of the elec- 
tion. When the result was worse than expected, many blamed it on the leadership," 
said Berit Kvaeven, and added that she believes that 6 years as vice chairman is a 
long time. 


"TI was elected to the government in 1970. Being vice chairman is something that 
must be done in one's free time.” 
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Berit Kvaeven insists, however, that it is not because of wear and tear that she 
is retiring. "Today I went 3.5 miles on skis, so it is not a question of being 
worn out," she said humorously. 

“What is the greatest problem for the Liberal Party?" 


"The problem is that there are too few of us." 


"And why is that?" 


“Only that the interest of the media was focused on the Labor and Conservative 
Parties, and on Gro Harlem Brundtland and Kare Willoch. The main issues of the 
Liberal Party were obviously of little interest," said Berit Kvaeven. 
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Caption: Odd Einar Dorum was 
unanimously nominated to be 

the new chairman of the Liberal 
Party. 
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POLITICAL NORWAY 


CONSERVATIVES SEEN TO LACK COORDINATION IN GOVERNING 
Oslo AFTENPOSTEN in Norwegian 29 Jan 82 p 5 


(Commentary by Terje Svabo: "Familiar Problem Overtakes Conservatives: Teamwork 
Must be Strengthened" ] 


[Text] For every government, and especially a minority govern- 
ment, it is particularly important that there be teamwork 
between the government, the Storting group and the party. 
Experience from comparable governments shows it is obviously 

not an easy task to arrange this teamwork. Prime Minister Kare 
Willoch's action last Friday on tax reductions has emphasized 
this problem for the Conservative Party. The party leaders must 
now discuss how they should conduct themselves in the future in 
order to avoid events for which they are not prepared. 


This is a new problem for the Conservative Party. No one had expected that the 
transition from opposition to government would be entirely painless, but last week's 
debate became an unpleasant reminder of the need to govern. 


In theory the government, Storting group and the party should keep each other in- 
formed through the different meetings in which the party leaders participate. In 
practice, this can prove to be difficult, since each one becomes so preoccupied 
with his own area of interest that he downgrades the priority of participation in 
meetings in which it is not absolutely necessary to participate. 


Recent Labor Party governments had such a lack of coordination and control that as 
time went on insurmountable problems led to strong personal rivalries. The Borten 
government also demonstrated a lack of control. 


The question is now whether the conservative minority government will handle the 
control problem better than its predecessors. Prime Minister Kare Willoch's 
action last Friday has, in this connection, been rather thought-provoking for the 
conservative leadership. In the Storting group there is a demand for working 
methods to be developed which will enable the party leadership to have daily 
control. 


This demand is directed at all elements of the party, the Storting group and the 
government. The working method which was previously considered satisfactory is no 
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longer so, and there is an impression in the conservative Storting group that they 
must get more information from the government. 


In addition attention is being focused on the way the party's working committees 
operate, especially with regard to the percentage of attendance of individual mem- 
bers being low. It is desired that this be stopped, and there is also a demand 
that communications between the prime minister and the working committees be im- 
proved. 


Further, the conservatives see a need for better communication between the technical 
cabinet ministers and their representatives on the committees of the Storting. 
Frequent contact here is practically the only way to keep each other well informed. 
Today there is a feeling in the Storting group that they are too late in being 
informed of the initiative which come from the government. This can be changed by 
such consultation. 


According to many people, the party leaders must therefore sit down and discuss 
these problems. No one in the Conservative Party wants the first conservative 
government in over 50 years to bring about the same deterioration in the party 
apparatus as happened to the last Labor Party government. 


When it comes to the specific issue, tax reductions, there is no doubt that the 
conservative Storting group continues to believe that they should be of a magni- 
tude of about 7 billion kroner over a 4-year period. Jo Benkow therefore had the 
full support of his group when he told AFTENPOSTEN yesterday that the tax promises 
are still firm. 
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POLITICAL NORWAY 


SOCIALIST-LEFT PARTY PLEDGES LESS DOGMATISM, MORE OPENNESS 
Oslo AFTENPOSTEN in Norwegian 25 Jan 82 p 5 


[Article by Thorleif Andreassen: "Less Dogma, More Specifics, Says Party Secretary: 
Political Airing in Socialist-Left Party"] 


[Text] The Socialist-Left Party [SV] does not want to ride 
political hobbyhorses in order to meet the challenges of the 
1980's. The odor of old political mothballs will be eliminated. 
The party will ventilate its views in fresh air. "The ability 
to have original thought is necessary to carry out an effective, 
complete policy through the problem-filled 1980's," said the 
party secretary, Erik Solheim, to AFTENPOSTEN. Examples of the 
political airing in SV are: willingness to soften SV tax pol- 
icies, softening the NRK [Norwegian Broadcasting System] mo- 
nopoly, the desire for closer European cooperation and reduction 
of the bureaucracy. 


In SV the need has been felt to redefine socialism--and what the party stands for. 
The goal of the party is to rebuild the idea of socialism on a new foundation 
based on simple truths, and not the great castles in the air. SV wants to turn 
the debate away from dogma to more specific items. "Solidarity with the weaker 
groups will be the framework of our policies," said Erik Solheim. 


His party stands firm on its demand for interest ceilings in one form or another. 
"The Labor Party has not had the courage to do anything with this. From time to 
time the party has advanced lukewarm proposals for interest ceilings. SV is, 
however, willing to discuss whether interest ceilings can be combined with re- 
duced direct taxes, or if a ceiling should be set which would not hit normal homes 
within the framework of the Husbank, for example. In short, we want to participate 
in a discussion on what form interest ceilings should take." 


Solheim points out that SV does not want mathematical equality of pay, but a more 
definite economic policy of distribution must be advanced. The main argument that 
responsibility should be decisive in establishing pay seems strange today, to put 
it mildlv. For example, people in the commercial branch of the country's economy 
earn much more than nurses. And this fact places a large question mark after the 
argument, he said. 
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As to softening the party's view on the state apparatus, the party secretary said 
that we must work for a less bureaucratic society. He believes that this can be 
accomplished by giving greater influence to the individual at the expense of poli- 
ticians and bureaucrats. "We have not found the ‘golden egg’ of increased self- 
management, but the employee fund can be a way to go to enable the employees to 
have greater influence in working life." 


In light of the tense international situation SV wants to develop a new European 
policy. "We will not work for Norwegian membership in the EC, but we want to 
discuss how Norway can commit itself more strongly to the small NATO countries," 
said Solheim. 


The purpose of this commitment would be to enable the small NATO countries to 
create a bloc within the alliance. And, as the SV party secretary puts it, make 
up a bloc which would be more disobedient toward the United States than Norway is 
today. "We also want Norway to maintain and expand its contacts across the iron 
curtain." 


As to the NRK monopoly, a change of attitude within SV can be observed. "We do 
not want advertising on radio or TV, but it would be a positive development if 

different organizations and groups could get a chance to present their own pro- 
grams." 


The new political tone in the socialist party can not be observed through its 
actions, it is more accurately described as a gradual shifting of positions. 


Caption: "Less influence to politicians 
and bureaucrats, more self-management," 
said SV party secretary Erik Solheim. 


9287 
CSO: 3108/51 





62 














POLITICAL NORWAY 


NEW LEGISLATIVE SEASON TO TEST NON-SOCIALIST COOPERATION 
Osio ARBEIDERBLADET in Norwegian 11 Jan 82 p 4 
(Editorial: "Hardly Dramatic, But Juwportant™] 


[Excerpts] Today the Storting representatives will again assemble at Lovebakken 
to begin the spring session. Even if there are no crisis votes in the offing, the 
representatives are facing a politically important session. During the fall ses- 
sion there was a clear signal from the conservative government in connection with 
the budget. During the spring session we will become better acquainted with con- 
servative policies on a number of concrete issues. A number of Storting reports 
which were prepared by the labor government have been held back and are now being 
reworked in the departments. We can confidently expect that the conservative gov- 
ernment will place its stamp on issue after issue when these reports are placed 
before the Storting. 


The government has also announced a new report on abortions for the spring session. 
This will cause new emphasis on the abortion debate between the bourgeois parties. 
It is still difficult to see how the views of the Conservative Party and the Chris- 
tian People's Party can be unified. There is also reason to fear that through its 
report on abortion the Conservative Party will be preparing for an abortion policy 
which is more restrictive than today's laws, even if the principle of self-deter- 
mination is maintained. 


During the fall session the government suffered many defeats. For good reason a 
debate arose at the end of the session between the bourgeois parties over the very 
foundation of the government. More and more it is seen as unnatural that there is 
a purely conservative government when the Conservative Party only holds one-third 
of the seats in the Storting. The demonstration proposals by government leaders 
which were voted down in the Storting represent an erosion which no government can 
live with for long. That also indicates that the basis for bourgeois cooperation 
is wearing out. There is therefore reason to expect that this is a problem which 
will concern the bourgeois leaders, and which they must deal with in some way. As 
it now stands, these matters can not continue for long. This will make the spring 
session important. The foundation must be laid for a possible three-party govern- 
ment in 1983. 
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POLITICAL SWEDEN 


COUNTRY'S TWO COMMUNIST PARTIES TAKE OPPOSING POLAND STAND 
AKP's Hagel Hits Solidarity, Supporters 

Lulea NORRSKENSFLAMMAN in Swedish 31 Dec 81 p 3 

[Article by Arne Soderquist] 


[Text] By its consistent position in favor of socialism in Poland, the 
Workers’ Communist Party (APK) has entered the political limelight in 
recent weeks. Of course, the bourgeois--and bourgeois influenced--mass 
media have vented their anger on the communists, but many people now are 
beginning to react sensibly to the hysteria campaign. 


One person who naturally has entered the limelight and has encountered the 
most diverse reactions is party chairman Rolf Hagel. 


Mixed 


"Of course, the reactions are mixed," he said. "Of course, the fact that 
the bourgeois and Social Democratic mass media have used interviews in an 
attempt to twist our statements to give the impression that our position is 
antidemocratic is only to be expected in a situation where hysteria is 
being whipped up. When the smoke clears, it will be seen that it was our 
party that stood for reasonable and democratic values and that we support 

a position in favor of both the Polish and the international working class.' 


Fascist Elements on the Phone 

"Of course, the most immediate reactions are heard on the telephone," Rolf 
Hagel continued. "Some purely fascist elements have called in, some of 
which have made death threats. That is not surprising, of course, since the 


Swedish Broadcasting Corp. has made an effort to bring out the worst tenden- 
cies in some sick people.” 
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More Serious Voices 


"Other critical voices have been taken in by the propaganda and sound 
seriously concerned over events in and around Poland, but without taking 
leave of their senses, Eventually these people will understand that they 
have been deceived by the reactionary propaganda and that they have been 
tricked by the most extreme leaders of Solidarity and all their cheerleaders 
from the Swedish bourgeois mass media to Reagan in the White House. 


And More Positive Voices 


"Fortunately, however, there are more and more positive voices spontaneously 
calling in," Rolf Hagel continued. "Recently a worker from a small west 
coast town called in and asked if he could subscribe to NORRSKENSFLAMMAN. 

He had this to say about his decision: 


‘I have taken NY DAG since 1936 and have sold many hundreds of copies of 

NY DAG myself, but now I believe I have been let down by that newspaper. 

NY DAG is peddling nothing but petty-bourgeois judgments of Poland. I 
understand that I must read NORRSKENSFLAMMAN to find out what the socialist 
forces in Poland are trying to do. I must find out what really is happening." 


Good Testimony 


"It is a good testimony to NORRSKENSFLAMMAN and to our party when more and 
more honest workers express this opinion," Rolf Hagel concluded. ‘The 
reactionary propaganda concerning Poland will backfire on its perpetrators. 
Without question, a process of political clarification has begun and this 
process will be accelerated when the worst lies have been dispelled." 


"The reactionary forces hoped to crush the communist party in our country. 
On the contrary, I believe that it will be a happy new year for the Workers’ 
Communist Party. 


VPK's Hammar Against Military Regime 
Stockholm NY DAG in Swedish 24 Dec 81 p 8 
[Article by Ewa Wiren] 
[Text] "We would welcome an international initiative by communist and 
socialist parties that support a rapid return to the process of democratic 
and socialist renewal in Poland," said VPK (Communist Left Party) international 
secretary Bo Hammar. 
"We have presented this idea to our comrades in other countries, including 
Italy and Spain," Bo Hammar continued. "The longer the present confrontations 


continue, the more serious the situation in Poland will become and the more 
difficult the struggle for detente in Europe will be." 
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"The fatal shootings in Poland--whether there have been seven as maintained 
by the military council, or several hundred--must be strongly condemned," 
Bo Hammar stressed. "Democratic and union freedoms and rights must be 
restored soon if the situation is not to become untenable." 


[Question] How do you estimate the risk of armed intervention in Poland? 


[Answer] That risk exists and clearly there are bourgeois circles in Western 
Europe and within NATO that, despite their strong words of condemnation, 
would be extremely pleased if that happened, They hope that all efforts 
toward detente will be destroyed and that Reagan will be able to deploy 

his new nuclear missiles in Europe, without troublesome protests. Banking 
and financing circles in the West that have made large loans also seem to 
have certain hopes based on recent developments in Poland. 


[Question] There is a rumor that Jaruzelski's military takeover occurred to 
prevent a military invasion of Poland, What is your opinion about that? 


[Answer] The fact that it is possible to speculate about this--and rightly 
So, unfortunately--simply shows how perverse the block politics has become 
that is supposed to promote the security of the European countries, but 
actually tends to limit their sovereignty and free development. 


In the West the dominant forces in NATO welcomed the military dictatorship 
in Turkey. Compare, for example, Caspar Weinberger's recent praise of the 
Turkish generals in Ankara with Reagan's crocodile tears over the military 
takeover in Poland. In Sweden, Ulf Adelsohn and Gosta Bohman support the 
same double standard. 


The direct interference of the United States and NATO in various countries 

of Western Europe, under the pretext of security interests, is seen 
especially in Portugal and Italy. Enormous resources have been invested 

to prevent the communists and the left from playing the political role 

given these parties in free elections by the working class. The silence of 
the United States on the attempted military coup in Spain is also significant. 


In a similar manner, the Soviet Union has seen democratic changes in allied 
countries as a threat to its security interests. Czechoslovakia was 
bitterly reminded of this in 1968. The pressure brought to bear on Poland 
is another example. 


All this indicates the importance of the struggle to dissolve the military 
blocks--not only to guarantee detente and peace, but also to give each 
country its full sovereignty. 


We are convinced that this would increase the possibility of democratic and 
socialist development throughout Europe. 
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[Question] And how is the balance of power now? 


[Answer] Note that the Italian communists do not support a unilateral 
Italian withdrawal from NATO. In Poland, Solidarity's congress has stated 
clearly that it would not change Poland's position within the Warsaw pact. 
What it wants is the right to shape the country's own future without the 
dictate of superpowers. Life would be easier in both East and West in an 
atmosphere of reduced tension, the primary expression of which would be 
gradual bilateral dissolution of the military blocks. 


[Question] What is the present role of the Polish United Workers Party? 


[Answer] I wonder about that myself, The party's central committee has not 
met since the military takeover. It soon will be the only communist party 
that has not made an official statement on the events of the past week. This 
is an abnormal situation and one wonders where the party is today and what 

it looks like. 


[Question] But Jaruzelski also is a party leader. 


[Answer] Yes, but when he proclaimed military rule it was in his capacity 
as chief of state and defense minister. The party has not been mentioned 
at all in this situation. 


We do not know how many members the party has today. On 5 December the 
Polish newspaper Polityka wrote that from 1 April 1980 to 31 May 1981 a 
total of 305,858 members left the party--including over 200,000 workers. 
During the same period over 7,000 members were expelled, including many 
former party leaders. 


Last fall the party declared that membership in the party and in Solidarity 
was incompatible. In all probability, therefore, party membership has 
continued to drop. The abrupt turnabouts in party propaganda in recent 
years, the bitter power struggle, and the constant changes in party leader- 
ship, which culminated in the removal of first secretary Kania just months 
after he was elected by the congress, make it extremely difficult today to 
judge the party's position and the situation within the party. 


[Question] So today VPK has no contact with Poland's United Workers Party? 


[Answer] No, our fundamental position is that we want to develop contacts 
with and support all forces in Poland that are working for a democratic 

and socialistic rerewal--whether they are within or outside the party. How 
this goes in the future will be determined by events in Poland, 


If the party again assumes a political role and becomes a force in the 


necessary renewal process, then of course VPK is interested in developing 
relations with the party. 
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If, as in Czechoslovakia, the party opposes and suppresses such development, 
then of course we are not interested in developing relations. We know little 
about this today, however. 


There is also no reason to dramatize our international relations. We have 
no diplomatic relations which we establish or break off, no treaties that we 
coul renounce, and no ambassadors to recall. 


Our international efforts and our relations are aimed at furthering the 
struggle for detente, peace, democracy, and socialism and we determine in 
each case ourselves which international initiatives and contacts best serve 
this purpose. 
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MILITARY FRANCE 


CONSTRUCTION, MISSION OF SNLE 'INFLEXIBLE' M4 MISSILE OUTLINED 
Paris LA RECHERCHE in French Oct 81 pp 1150-1153 
(Article by Paul J. Antony: "FOST, Spearhead of Deterrence"] 


[Excerpts] The Strategic Naval Force (FOST) still constitutes the "spearhead of 
the French deterrent force, the guarantee of national independence," the new presi- 
dent of the French Republic, Francois Mitterrand, declared on the occasion of his 
first visit to Ile Longue, the base for the missile-launching nuclear submarines 
(SNLE's), on 24 July last. The FOST thus remains the principal component of the 
Strategic Nuclear Force (FNS), which is filled out by the 24 Mirage IV bombers and 
the 18 SSBS [Surface-to-Surface Strategic Ballistic] missiles of the Strategic Air 
Forces (FAS) and the tactical nuclear weapons. Francois Mitterrand has also an- 
nounced the building of a seventh SNLE, to go into service in 1990, 5 years after 
the next submarine, the "Inflexible," presently under construction. This decision 
still has to be approved by the Parliament. But that will be only a formality, be- 
cause all the deputies, from right to left, are now agreed on maintaining and even 
developing the FNS, and its naval component in particular. The only difference ac- 
tually involves the choice of the new weapons-carriers, and in particular, the num- 
ber of SNLE's that France should provide itself with: the proposals range from 7 to 
8 units for the Communist Party and the Socialist Party all the way to 15 for the 
Rally for the Republic! 


Francois Mitterrand considers, for his part--contrary to what he declared when he 
was a candidate for the Elysee--that seven SNLE's represent "a sufficient capacity 
for France at present," because of the fact that the number, range, precision and 
penetration capacity of the nuclear weapons of the strategic ballistic missiles 
launched from submarines (MSBS's) are also being increased, by the introduction, 
planned to start in 1985, of the new "M4" multiple-thermonuclear-warhead missile 
that will replace the "M20" presently in service. The placing of the seventh SNLE 
in service at the beginning of the next decade will in effect make it possible to 
have three SNLE's constantly on deterrence patrol, which is presently the case for 
only 60 percent of the year; the rest of the time, the FOST has only two submarines 
at sea. 


Furthermore, the chief of state has announced his intention to continue the con- 
struction of nuclear attack submarines (SNA's) "until that force is a coherent 


one." The preceding government had decided, in June 1975, to start the building of 
three SNA's, out of the five planned. The first SNA, the "Provence," alias "Ru- 
bis,’ launched in May 1979, is to go into service in the summer of 1982. It has 
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just made its first dive. The second SNA, the "Saphir," will be [as published] 
launched on 1 September 1981, the minister of defense, Charles Hernu, announced at 
Ile Longue. It will go into service in mid-1984. As for the third SNA, the “Bour- 
gogne,"’ its first elements will be [as published] laid down in September 1981 and 
will go into service in the summer of 1986. The building of the other two SNA's, 
which should go into service at the end of 1987 and the end of 1988, respectively, 
has not yet been decided on. Furthermore, the Navy, which presently has about 
4,000 submariners, risks running into difficulties in training new crews to man its 
five new nuclear submarines (two SNLE's and three SNA's) in the next 4 years. 


Francois Mitterrand is therefore not calling into question the principals and main 
options of the French deterrent force. In addition, he considers that the FNS 

should remain under national control and he has again clearly ruled out any concept 
of an “integrated force" whose command would be shared with a foreign power, “even 


if 1t were a friendly one”! 
At the Houilles PC [Command Post] 


The FOST, created in March 1962, is under the command of a general officer (Admiral 
Pieri), who is also in command of all the French submarine forces--that is, the 
SNLE's and the attack and chase submarines, which presently consist of diesel- 
powered conventional submarines, while the first SNA's are awaited. 


Communications with the SNLE's are normally one-way: the SNLE has to remain entire- 
ly mute so as not to risk revealing its position, while it continually receives op- 
erational or personal messages. The FOST command, in its PC--protected against nu- 
clear attack--at Houilles in the Yvelines, possesses for these communications its 
own radio-transmission network, with the Kerlouan station, near Brest, and the Ros- 
nay (Indres) station, specially designed for communications with the submerged 
SNLE's. This Rosnay station, which cost about Fr 280 million, is equipped with two 
very-long-range (about 9,000 km) 580-kW transmitters. It uses very~low-frequency 
(14 to 23 kHz) transmission by "surface waves" that propagate in the ground and in 
water (to a depth of about 10 m). To pick up these transmissions, the SNLE's trail 
a special antenna with an underwater float on the end of it. 


The FOST operational base is at Brest, in Brittany, and its commanding officer has 
under his authority the SNLE and MSBS maintenance base of Ile Longue as well as the 
crew instruction and trining center of Roches-Douvres. The Ile Longue base and its 
Guenvenez annex, operational since May 1969, have 750 persons, including about 400 
military personnel for site protection (enclosed by an impressive defensive belt) 
and 350 technicians and workers for logistical support of the submarines and the 
missiles. Ile Longue is actually a 120-hectare peninsula located south of the 
roadstead of Brest, whose rocky hills have been leveled and hollowed out to build a 
port, two drydocks for the SNLE's, the installations for maintenance of the subma- 
rines and their nuclear reactors, as well as the shops for preparation of the 
MSBS's and their nuclear warheads, which are also stocked on the base in "Special 
weapons depots." 


The Roches-Douvres center, which employs about 250 persons, is devoted to SNLE crew 
preparation--that is, training and the partial replacement of the crews (about 

25 percent for each new patrol) from a reserve of 150 submariners (green crew), mak- 
ing it possible to do programmed or unplanned relief replacements. 
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Each SNLE has two crews (a blue crew and a red crew) of 135 men who alternate the 
patrols, which presently last about 60 days, after 6 weeks of training at Brest. 
The duration of a patrol actually is not limited by the autonomy of the vessel, 
which has nuclear propulsion, but by the physical and mental endurance of the crew 
and the quantity of rations on board (about 90 days' worth of regulation rations). 
In tact, the officials of the FOST think that an SNLE could quite well remain on 
patrol for 120 days if it proved necessary. 


The FOST has cost more than Fr 40 billion, or about half of the credits devoted to 
the FNS in the last 20 years. 


The "“Inflexible" and the Multiple-Warhead Missiles 


Construction of a sixth SNLE, originally planned to be armed with M20's, was 
started in April 1974, but it was subsequently suspended, in May 1976. It was re- 
sumed in September 1978, but with this sixth submarine, the "Inflexible," made the 
first second-generation SNLE to be armed with a new weapon system, the multiple- 
warhead M4. The government's objective was, in effect, to equip the existing sub- 
marines henceforth with this new missile for reaching a larger number of targets, 
rather than continue to increase the unit power of the weapons. A single SNLE 
armed with muitiple-warhead M4's will in fact carry as many nuclear weapons as the 
five present SNLE's armed with M20's. Construction of the "Inflexible" therefore 
began on 27 Marche 1980 [as published] at the Cherbourg naval yard, with the plan 
to put this new SNLE into service in January 1985 with 16 M4 missiles. The "In- 
flexible" will be apparently similar to the present SNLE's, but it will have the 
latest Lmprovements in propulsion, equipment and armament. This vessel is in prin- 
ciple to be the precursor of a new generation of SNLE's intended to maintain the 
invulnerability of the MSBS weapons system until the end of the century. In addi- 
tion to the 18 self-guided torpedoes, the "Inflexible” will be equipped with SM-39 
subsurface missiles specially developed by Aerospatiale for the SNLE's and SNA's. 
This missile can be fired from the submerged submarine against any surface target 
to a distance of more than 50 km. It is a subsonic missile encapsulated to be 
fired from the SNLE's four torpedo tubes (of 550 mm diameter). Then the missile 
flies at subsonic speed just over the waves (a few meters only) and guides itself 
automatically toward its target by the aid of an active electromagnetic self-guider 
(radar). 


The M4 marks the advent of a fourth generation of MSBS missiles that comes up to 
the level of the best American achievements in strategic ballistic missiles, if one 
excepts the new Trident missile. 


[ts performance characteristics are sharply improved in terms of range (more than 
4,000 km), precision, penetration capacity (six 150-kT thermonuclear warheads with 
independent trajectories), and "hardening" of the warheads during the reentry phase 
and of the missile during flight. The M4 program was decided on by the government 
in December 1972. The preliminary studies lasted more than 3 years, and develop- 
ment was launched in December 1974 under the aegis of the DTEN [Missile Technology 
Directorate] for the missile and of the CEA/DAM [Atomic Energy Commissions/Direc- 


torate of Military Applications] for the nuclear warheads, the industrial prime 
contractors being Aerospatiale (carrier) and the SEP [European Propellant Co] and 
the SNPE [National Powder and Explosives Co] (propulsion). Three complete flight- 


test tirings of M4 missiles have already taken place at the Landes Testing Center 
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(CEL), im the direction of the oceanic receiving area of the Azores; the last one, 
carried out on 20 May 1981, failed for an entirely benign reason. Firings of the 
M4 at sea, from the submarine "Gymnote," are planned for the beginning of next 
year, certain of them with the missile's six warheads. The last firing of the de- 
velopment program is planned in principle for 1984, from the first SNLE equipped 
with it ("Inflexible"). 


The M4 1s a missile of entirely new design for France, and uses none of the compon- 
ent parts of the preceding MSBS's. This therefore entails a complete change of the 
equipment for using the M4 on the SNLE's and at Ile Longue, whose installations are 
being adapted. The general architecture of the M4 was defined by the necessity of 
introducing the operational innovations but without extensively modifying the 
structure of the existing SNLE's. The new M4 missile was also designed to make it 
possible to increase the MSBS launching depth, as well as the extent of the patrol 
zone of the SNLE's. It will in fact be ignited under warhead (not at the surface, 
as with the existing MSBS's), and the duration of a salvo launching will be reduced 
by comparison with the M20's (about 20 sec between firings). The M4 is also the 
first French strategic ballistic missile with three stages--even four, if the de- 
vice for spacing the warheads is considered. All the preceding missiles were, and 
still are, two-stage. The 401 first stage of the M4 weighs 22.5 t, including more 
than 20 t of solid fuel. It is the biggest solid-fuel engine used to date in 
France. The 402 second stage weighs 8.8 t, including 8 t of solid fuel, with a 
casing type of engine presently made of fiberglass. But it is planned to use 
structures later that are made of Kevlar fibers, which are lighter at equal 
strength. Furthermore, the third-stage engine already has a Kevlar casing made by 
Fibre et Mica in cooperation with the SEP. These structures are the first applica- 
tions of Kevlar on ballistic missiles in France. But some apogee engines of satel- 
lites have already been built by the SEP with this fiber, for which the American 
firm Du Pont de Nemours has held the world exclusive up to the present. The "upper 
part" of the missile, called "CPE" (case-propulsion-spacing), weighs more than 2 t, 
including the 403 engine, with the warhead-spacing devices and the equipment for 
the guidance and piloting of the missile. All of the M4's engines use a new Buta- 
lane solid fuel of the SNPE--a solid composite propellant with aluminum-charged 
polybutadiene binder--that improves the performance characterstics and the lifetime 
(10 years) of the engines. 


But in particular, the M4 is the first French strategic ballistic missile with mul- 
tiple warheads; all the preceding MSBS's and SSBS's had, and still have, a single 


nose cone. 


(the M4 has six “hardened” thermonuclear warheads with unit power of i50 kT. These 
are multiple warheads with individualized trajectories deployed in "grapeshot" form 
toward the target by the CPE platform and its spacing device. The M4's flight 
lasts about 20 minutes. The three stages are ignited successively, for 60 sec, 

75 sec and 45 sec, or about 3 min of propelled phase; this is followed by a ballis- 
tic phase during which the warheads reach a peak altitude of about 800 km, for a 
range of more than 4,000 km. The spacing of the warheads at the end of the pro- 


pelled flight is calculated for dispersing the warheads in such a way that the ex- 
plosion of an antimissile weapon does not destroy more than one warhead at a time. 


'he phases of spacing and reentry of the warheads have already been tested with 
success, notably on the occasion of the test firings carried out in December 1978 
and April and July 1979 (with an M20 missile as carrier). It is planned to reequip 
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all of the present SNLE’s witi the M4, with the exception of the "Redoutable," 
which will then be too old and close to being decommissioned. This M4 retrofit 
will be carried out from 1984 to 1990, at the rate of ome vessel every 18 months, 
the officials of the FOST have announced. This is a faster rate than that at which 
the SNLE's have been placed in service; that rate has slowed down regularly (13, 
17, 31, 39 and 60 months, respectively, between launchings). 
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MILITARY NORWAY 


ARMY READIES PLAN FOR COMPUTER-GUIDED ANTIAIRCRAFT SYSTEM 
Oslo AFTENPOSTEN in Norwegian 27 Jan 82 p 4 


[Article by Knut Falchenberg: “New Project for Billions in the Army: Computer- 
Controlled Antiaircraft on Tracked Vehicles"] 


[Text] In the years to come the army will take a giant step 

to protect itself against air attack. At the moment they 

are polishing their requirements for a new antiaircraft 
system with guns and missiles, in which advanced electronics 
will be widely used. The project will require appropriations 
totaling about 2.4 billion kroner. AFTENPOSTEN has learned 
that the first bids for the fire control system will be placed 
before the Army Supply Command as soon as April. 


The new antiaircraft system will protect what is probably the army's most vulner- 
able point. New aircraft types with huge accurate weapons comprise a formidable 
threat, say the planners. In recent vears, therefore, antiaircraft has been 
highest on the inspector general's list of requirements. 


To gain experience before the main procurement, low altitude defense missiles have 
already been purchased for two brigades. The goal is that all the larger mobili- 
zation units will have their own adequate systems. In all, the goal is to pro- 
cure missiles in the amount of nearly 2 billion kroner. Previously guns were 
used. 


But in modern warfare it is no longer enough to have weapons. Advanced command 
and control systems are also needed to control the weapons. Studies have shown 
that for a missile to have any chance of hitting the target, it must be aimed in 
the right direction before the aircraft comes over the horizon. It must be 
launched while the attacker is still a dot in the sky, and it must know which dot 
is friend and which is enemy. Here we are speaking of decisions which must be 
made in seconds, not minutes. Therefore the brigade commanders must use computer 
systems to manage. Approximately one-fourth of the investment in new anti- 
aircraft will therefore be used for an electronic command and control system. 

The electronic portion, in other words, will cost about one-half billion kroner 
alone. And that is if these contracts are very accurate. 
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Four large international concerns will submit bids in April for radars and accom- 
panying centers. The four are Swedish L. M. Ericsson, French Thomson CSF and two 
American firms Hughes and Sanders. The Defense Department has imposed exacting 
demands on the new radars, of which about 50 are planned to be procured. Radar 
and control units will be so small that they can be placed in the army's tracked 
vehicles. They must be able to accompany the units on and off the road, summer 
and winter. Three radar units together will be able to cover the air space over 
a brigade. At the same time there are exacting demands for defensive ability 
against electronic warfare. 


There is no ready radar on the market today which satisfies all the Norwegian re- 
quirements. When the first order is delivered in October, according to plans, 

it will therefore be the first prototype. Almost 3 years construction time is 
expected, with subsequent testing. If the radar meets the requirements, the 

army is looking forward to regular deliveries beginning in 1986. 


Information from the radars will enter computer-controlled centrals in the vehicles. 
Here the officers, with the help of computers, will track all the targets in the 
air space, those which are tracked by their own radars and targets which are re- 
ported by the air control and warning stations of the air force. In the control 
vehicles the computers will simultaneously track own and allied aircraft so that 
these can safely travel in their special "corridors" without fear of being shot 
down by Norwegian army units. If everything functions as it should, no F-16's 

will be hit by Norwegian missiles. 


The tasks do not stop here. The computer system will also automatically make a 
threat judgment when an enemy helicopter or transport aircraft penetrates at low 
altitude. Which aircraft shall we fire on first? And in a period of seconds the 
officers in the control room, with the help of buttons, select which antiaircraft 
units will fire against the individual targets. This again requires the computer 
to know exactly where the individual guns and missiles are located. And the 
central must know which guns are ready, or perhaps being moved across the terrain. 
And whether they have ammunition. 


The army antiaircraft is only intended to defend army mobile forces, and this 


procurement must not be confused with the air force's planned missile purchase 
to defend airfields. 


9287 
CSO: 3108/53 
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MILITARY SWEDEN 


ARMY CHIEF URGES FUNDS FOR ADDED MISSILES 
Stockholm SVENSKA DAGBLADET in Swedish 18 Dec 81 p 28 
[Article by Erik Liden] 


[Text] Norrtalje--"I want a defense resolution for 1982 that is at least comparable 
to the Moderate Coalition Party's proposal. The economic limits set by the Social 
Democrats plus higher conscript costs mean a greater risk for Swedish defense." 


So said Army Chief Gen Nils Skold during a defense conference at Lv3 [Roslagen Anti- 
aircraft Regiment] in Norrtalje on Thursday. 


"At the same time, I am glad that the Defense Committee is generally in agreement, 
but I am disappointed that its assessment of the international situation does not 
tally well with the proposed funds for defense." 


Skold also announced that the army has received authorization to order 2,600 TOW-type 
missiles from the United States and that the final order for the Swedish Model 70 
surface-to-air missile calls for 4,500 units. 


The two systems will cost at least 3 billion kronor each. 


“IT want to emphasize that I still believe in a buildup of missiles for the Swedish 
Armed Forces. The platforms for the missiles, both on the ground and in the air, 
will be less important in the future. That is one reason why I have doubts about 
the 25-billion-kronor JAS [expansion unknown] project, which I believe gives too 
little value for the money, in addition to the great uncertainty as to its develop- 
ment. 


"T do not feel that we should be ashamed to buy fighter planes abroad in the future 
and to arm them with Swedish missiles and weapons. 


“Today the situation is the exact opposite. In their current versions, the Viggen 
and JAS do not carry a single Swedish weapon or missile. If we develop our own 
homing devices, radar systems, and sensors, the missiles can be made hard to destroy 
and hard to resist for the attacker. 


"If we buy them from the United States, it is highly probable that the Soviet Union 
knows how they are designed." 


76 














me Commander's Plan the Only Right One" 





kold said that 1t 1s important to give the conscripts simple but superior weapons 


that they trust. 
"I therefore feel that the economic proposal submitted by the Supreme Commander of 
the Swedish Armed Forces, which calls for 400 million kronor per year more than the 
Defense Committee's Moderate Coalition Party members requested in their separate 

Opinion, is the only correct defense resolution for this spring." 








MILITARY SWPDEN 


PAPER BACKS PROPOSALS BY ARMY CHIEF FOR MORE FUNDS 
Stockholm SVENSKA DAGBLADET in Swedish 23 Dec 81 p 2 
(Editorial: "Army Chief's Plain Talk"] 


[Text] We are still hearing some mumbling from the left to the effect that Sweden 
is engaged in an arms buildup. The real situation is the opposite. During the 
1970's, units were closed down in quick succession, expecially in the air force. 
Since 1972, the number of employees in the defense establishment has dropped by 
6,000, or approximately 1.5 percent per year. What other area of the public sector 
can show a similar picture? 


According to the Defense Committee's proposal, that pattern is expected to continue 
during the 1980's: an average of 600 jobs will be eliminated every year, to borrow 
a phrase used in similar situations in the economy. 


In round figures, the committee calculates the cost reductions over the 10-year 
period at 8 billion kronor. 


That is the background to the refreshingly clear and plain statements made the other 
day by the army chief, Lt Gen Nils Skold. 


Skold explained in so many words that the economic limits being proposed by the coa- 
lition parties--16,635 million kronor per year--will not allow the armed forces to 
make ends meet. There will not be sufficient funds, considering the grim assessment 
of security on which the committee agreed by its own admission. 


The army chief--who to our knowledge is not known for his political sympathies with 
the Moderate Coalition Party--says straight out that the lowest economic limits he 
finds satisfactory are those proposed by the Moderate Coalition Party in its sepa- 
rate opinion, in which it calls for an increase of 350 million or so per year over 
the government proposal. (The Social Democrats, in a painfully obvious attempt to 
make some kind of demonstration, called for 85 million less than the coalition par- 


[t 1S important to remember that even the Moderate Coalition Party's separate opin- 
ion involves a paring of 400 million from the Supreme Commander's proposal, which 
is the amount that the army chief would really prefer to have. 
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some Clown or another will presumably open his mouth to find it not very surprising 
that one soldier sticks by the other when appropriations of millions and billions 
are at stake. 


+> 
LAWS 
- 


ne best one can hope for is that after taking a look at what is happening 
south of the Baltic Sea these days, the clowns in question will keep their jokes to 
themselves. 
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MILITARY SWEDEN 


DEFENSE BUDGET PROPOSAL INCLUDES FUNDS FOR MORE MISSILES 
Stockholm SVENSKA DAGBLADET in Swedish 12 Jan 82 p 6 
[article by Erik Liden: "Draftees Must Wait for Decision"/ 


ffext/ Despite a budget of more than 18 billion crowns for defense in the next fis- 
cal year, the defense bill for the expected defense resolution in May does not con- 
tain any major news. 


A decision as to whether the JAS will be the next aircraft after Viggen, as to what 
regiments, air wings and military schools will be disbanded and regarding new pro- 
tection against inflation for the defense establishment is thus missing from the 
proposal. 


The 1977 defense res Xlution will therefore form the basis for the preliminary funds 
proposed by the defense minister. The draftees will have to wait for a decision 
regarding this year's per diem compensation while awaiting a total review of their 
economic benefits. 


Delivery of the Viggen fighter aircraft will continue and take place more rapidly 
during 1982 than during 1981, when engine problems caused a 6-month halt to delivery. 
The Navy will start building the first two mine hunters at the Karlskrona shipyard, 
and Kockums will begin building one of the world's most modern submarines, the A 17. 
Four have so far been ordered. Robot 15, Saab's new air-to-surface missile, will 
continue to be developed for the Air Force as well. The first missiles for the 
Navy's Spica-class torpedo boats will be delivered in 1984. 


The priorities for civil defense are shelters and protective masks and a special gas 
protection suit for small children. 


e secretary: Sven Hirdman. 

al: 18,055.9 million crowns (Tt 74.9 million) 
Some important proposals: 

The draftees will get 18 crowns/day, as compared to 17 today. The 
dDenefits for wives and children will also be raised by 3 and 2 
crowns/day, respectively, and will amount to 4 and 21 crowns/day, 
respectively. Refresher training will be expanded, helicopters 
will be purchased for anti-tank defense, new orders will be placed 


ead: Torsten Gustafsson (Center Party). 
tat 
" 
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at the Karlskrona shipyard and the A 17-type submarine will be 
started. New coast artillery pieces will be delivered from Bofors, 
additional Hercules aircraft for troop transport are planned, 

and new radar stations will be delivered. 


Some expense items (preliminary amounts; exact figures in the total 
defense budget bill in March): 


Army: 5,749.2 million crowns * 0. 

Navy: 2,136.3 t 0. 

Air Force: 5,406.6 +0. 

Civil defense: 483.0 50. 

Contingency for inflation etc.: 1,968.0 +0. 
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MILITARY SWEDEN 


BRIEFS 


RADIO INTELLIGENCE MONITORING FUNDS--It has been proposed that the Radio Institute 
of the Armed Forces, which is responsible for radio intelligence monitoring over the 
Baltic Sea, among other areas, should receive 153.9 million crowns; 5.18 million 
will be used for new automatic data processing equipment, and a computer facility 


costing no more than 800,000 crowns may be ordered. /Text/ /Stockholm SVENSKA 
DAGBLADET in Swedish 12 Jan 82 p 8/ 11949 


cso: 3109/91 











GENERAL GRESCE 


POLICE TAKES ACTION AGAINST ANARCHISTS 
Weapons Confiscated 
Athens TO VIMA in Greek 13 Jan 32 p 8 


[Excerpt/ Yesterday afternoon police commandos conducted a cleanup operation of 
the buildings which were occupied by anarchists on Valtetsiou Street (Exarkheia), 
Patision Street and in Neo Irakleion. The anarchists were taken by surprise and 
arrested before they had time to react. 


Altogether 2 young men and women were arrested and 19 of them will be returned to 
the public prosecutor and accused of: destruction of others' property; occupation 
of public buildings; insulting the authorities; ownership of an illegal radio 

transmitter; use of narcotics, etc., in connection with Law 4000 about hooliganism. 


In the three buildings occupied by groups of anarchists the police found and seized 
43 Molotov bombs, knives, iron rods, a copier, screwdrivers, syringes, drug 
paraphernalia, opium seeds, a small plant (hashish), hashish cigarette butts, 
written instructions for the cultivation of opium plants, a bullnorn, a transmitter, 
a saw and several other items. 


On the rooftop of the N. Irakleion building, there were stones, bricks, pieces 

of marble and glass. According to the gendarmery, the anarchists were planning 

to use the bricks, stones and broken glass in the event of a police raid. But the 
police action was lightning-like and the anarchists had no time to react. According 
to the gendarmery, the N. Irakleion building had been turned into a lair of orgies 
and narcotics. 


Incidents Provoked 
Athens TO VIMA in Greek 13 Jan 82 pl 


{xcerpts/ Almost 300 anarchists caused serious incidents last evening in the 
center of Atnens. They stoned and wounded several pedestrians, assaulted two 
military policemen, broke display windows of six stores, destroyed a communica- 
tions truck of the instant Response Center and broke the windshield of another, 
stacted fires in the streets and blocked traffic. 


The anarchists gathered at the front colonade of the university at 1530 hours to 
start a march toward the building of the Chamber of Deputies, in support of 
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their imprisoned comrades. Many among the anarchists wore hoods and carried 

clubs. The anarchists changed their plans and instead of marching toward the 
Chamber of Deputies moved toward Ommonia Square with the intention of causing 
incidents /to avenge/ the takeover by the police and the gendarmery of the buildings 
occupied by anarchists. 


Following the incidents the anarchists regrouped in front of /Kthens/ University 
and continued to throw stones at the policemen but also at passersby on Panepistimou 
and Ippokratous Streets. 


It was learned that eight persons were wounded and two of them taken to the Athens 
General State Hospital. It was found out that both had participated in the 
demonstration of the anarchists. The police arrested four young persons during 
the incidents. Among them was loannis Boukektsidis known to the police from 
other similar cases. Uoukektsidis was arrested while breaking a display window 
on Akademias Street. The police is investigating whether the other three persons 
arrested also had participated in the incidents. 


7520 
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CENERAL GREECE 


FIRST SCVIET S&RIALS PURCHASED BY GREEK TV 
Athens TO VIMA TIS KYRIAKIS in Greek 10-16 Jan 82 p 3 


/Excerpt/ The first Soviet serials have arrived and are being readied for telecast 
in the next few weeks. 


This report comes from Agia Paraskevi /SRT headquarters/ following the trip of IV 
director Alevras to Russia where he reviewed the available production of Moscow's 
Teleforum and purchased approximately 60 hours of programs he fcund suitable for 
Greek TV. Participating in this forum are member countries of Intervision which 

is the corresponding eastern organization to Rurovision. All the previous years 
this market was unknown for the Greek channels considering that the most socialistic 
programs we ever saw were the American...westerns, even though this is a rich 

and interesting market, especially in cultural and children's programs. Character- 
istically, Czechoslovakia alone participated with 5,000 children's programs! 

Thus, this year for the first time in the memory of the Greek viewer he will get 

to see Russian TV programs other than the Bolshoi. 


Why Only 60 Hours? 


Now, you may ask why we purchased only 60 hours from all these tremendous productions 
for the annual ERT production of 3,000 hours? Maybe we did not buy more hours 

in order not to "take by surprise" the Greek public which is not used to entertain- 
ment with a socialist passport. Possibly to prevent the hurling of charges from 

the "Right" that PASUK set up as soon as it came to power a "red" TV. Maybe 

because we have not yet signed the agreement for cultural exchanges with Russia 

gince these programs we purchased we are not going to pay for in foreign exchange 

but by giving /to the Russians/ some of our own programs. This is something done 
extensively between other countries which do not pay in momoy but in kind. Simply, 
our previous TV administrations believed that the Greek programs do not interest 
anyone but us. This was wrong as shown by the first contacts of the new adminis- 
tration. Preof that Russia showed strong interest in Greek programs and already 
selected is a series from the program "ERT in Northern Greece.” Automatically, tha, 
where the program "dRT in Northern Greece" cost 300,000 drachmas for one broadcast, 
the cost will be halved since we will save as much by not producing another program 
and showing instead a Soviet program such as the Soviet portraits. Through these 
exchanges we will "pay off" a balance left from the transmission of the Moscow 
Olympics we heard broadcast 2 years ago. The interest in Greek programs is not 
limited to Russia or to the remaining eastern countries with which we have started 
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to discuss the possibility of cultural exchanges. To take even the most extreme 
case even the U.S. could accept the exchange of some Greek programs at a moment 
when the Americans have unloaded on us so many useless programs. Yes, useless. 
Sveryday there are more programs "discovered" in the &kT archives which nobody 
can understand why in the world we bought. 
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